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Eliminate the B&O tax deduction for federal and state motor fuel taxes

	Description
	This proposal would repeal the B&O tax deduction for federal and state motor fuel taxes.  



	Current Law 
	Under RCW 82.04.4285, the amount of state and federal taxes on motor vehicle fuel that is included in the sales price is deductible for B&O purposes by wholesalers and retailers of the fuel.

Currently, the state levies a tax of 37.5 cents per gallon on motor vehicle and special fuel.  The federal government imposes a tax of 18.4 cents per gallon on gasoline and 24.4 cents per gallon on diesel.  Fuel taxes are paid at the terminal rack or at the first point of possession in Washington.





	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



*Updated revenue impact currently not available.



	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$
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