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Establish new B&O classification for agricultural production

	Description
	This proposal would eliminate the business and occupation (B&O) tax exemption for wholesale sales of agricultural products by farmers.  Farmers and those who grow, raise, or produce agricultural products owned by others would pay tax at the uniform rate of 0.484% under a new B&O tax classification for agricultural production.   




	Current Law 
	RCW 82.04.330 provides a B&O tax exemption for farmers (agricultural producers) that:

· Make wholesale sales of agricultural products grown, raised, or produced by the farmer; or
· Grow, raise, or produce agricultural products owned by others.





	Revenue Impact
	General Fund Impacts ($ millions):
[image: ]
Notes:
Estimates assume a July 1, 2014 effective date, representing 11 months of collections for FY 2015.
Estimates reflect the November 2013 Economic & Revenue Forecast Council revenue forecast.



	Expenditure Impact
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December 2015		
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FY 2014 FY 2015

2013-15 

Biennium FY 2016 FY 2017

2015-17 

Biennium

- $                 39.0 $             39.0 $             44.0 $             45.0 $             89.0 $            
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FY 2014 FY 2015

2013-2015 

Biennium FY 2016 FY 2017

2015-2017 

Biennium

12,700 $        1,881,400 $  1,894,100 $  1,595,900 $  1,476,400 $  3,072,300 $ 
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