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Increase B&O tax by 20%, excluding aerospace and hospitals, through June 30, 2018 -  and increase service B&O rate by 0.3% through June 30, 2018 – and double small business credit for affected taxpayers.

	Description
	This proposal would increase all B&O rates by 20%, excluding aerospace and hospitals, through June 30, 2018, and increase the service and other B&O rate by 0.3% through June 30, 2018 – and double small business credit for affected taxpayers.



	Current Law 
	B&O Tax Classifications and Rates
The B&O tax rate varies by classification.  The four major B&O classifications and their rates are in the table below:

	B&O Tax Classification
	B&O Tax Rate

	Retailing
	.00471

	Wholesaling
	.00484

	Manufacturing
	.00484

	Service and Other Activities
	.015

	Extracting
	.00484



In addition to the three different B&O rates above, there are eight other B&O rates a taxpayer can qualify for based on their business activity.  

Currently, there are over 37 classifications to which one of the B&O rates can apply (including the four major rates).

Aerospace and Hospital B&O Tax Rates
The current B&O tax rate for public or nonprofit hospitals is .015 percent.  The current B&O tax rates for aerospace are as follows:

	Aerospace B&O Classification
	Rate

	Non-Manufacturing Aerospace Product Development
	.0090

	Manufacturing of Commercial Airplanes, Components, or Aerospace Tooling
	.002904

	Wholesaling of Commercial Airplanes, Components, or Aerospace Tooling
	.002904



Small Business Credit
A small business credit is allowed against the amount of B&O tax due.  The credit varies depending on the amount of B&O tax due (the total of all classifications) and after all other B&O tax credits have been taken.

The small business tax credit is available for businesses whose total B&O tax liability is below:

Monthly filers - $71;
Quarterly filers - $221 and;
Annual filers -  $841.



	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



*Updated revenue impact currently not available.




	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$
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