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Increase state sales tax on food and drinks at restaurants from 6.5% to 7.5%

	Description
	This proposal would increase the state retail sales tax on food and drinks at restaurants from 6.5% to 7.5%.



	Current Law 
	Under RCW 82.08.050, the sale of food and beverages is a retail sale subject to retail sales tax which is currently taxed at 6.5% (state rate).  Local sales tax rates also apply.

King County imposed a food and beverage tax from January 1, 1996 through September 30, 2011, to fund Safeco Field.  

Increasing sales tax on food and drinks at restaurants does not violate The Streamlined Sales and Use Tax Agreement because members can impose an additional single rate on food and food ingredients.



	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



*Updated revenue impact currently not available.




	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$
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