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Increase tax per cigar by 35 cents 

	Description
	This proposal would increase the tax per cigar 35 cents – from $0.65 to $1.00.



	Current Law 
	Under current law a tobacco product tax is imposed on a distributor who first sells, handles, or distributes cigars.  

The tax is 95% of the taxable sales price, capped at 65¢.  In most instances, the taxable sales price is the price that the distributor who is liable for the tax paid for the tobacco products; special rules apply in cases of distributors who are affiliated with the persons from whom they bought the tobacco products.  
RCW 82.26.010(18); RCW 82.26.030.

Little cigars are taxed per cigar in an amount equal to the cigarette tax under Chapter 82.24 RCW.



	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



*Updated revenue impact currently not available.




	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$
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