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Limit B&O tax deduction for investment income of non-financial firms to $250K

	Description
	This proposal would limit the B&O tax deduction for investment income by capping the deduction at $250,000.  Non-deductible investment income would be taxed under the service and other activities classification at a current rate of 1.5%.



	Current Law 
	Persons who are not engaged in a banking, lending, or security business are not subject to B&O tax on their investment income, such as interest, dividends, and capital gains.  Such income is fully deductible under RCW 82.04.4281.

Note:  In 2009 the Joint Legislative Audit and Review Committee recommended that the Legislature continue this deduction because it meets the inferred public policy objective of not treating incidental investment income as engaging in business.  



	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



*Updated revenue impact currently not available.



	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$
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