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Limit B&O tax deduction for tuition fees to non-profit educational institutions

	Description
	This proposal would limit the B&O tax deduction for tuition fees to non-profit educational institutions.  For-profit educational institutions would be subject to the service and other activities B&O tax classification on tuition fees.



	Current Law 
	Educational institutions may deduct income from tuition fees, which are defined to include fees for instruction, library, laboratory, and health services. Tuition fees also include special fees and amounts charged for room and board when the property or service for which such charges are made is furnished exclusively to the students, teachers, or other staff of the institution.

Educational institutions are defined as:

· Institutions established, operated, and governed by the state.
· Non-public schools, including parochial or independent schools or school districts, carrying out a program for any or all of grades one through twelve, which have been approved by the Washington State Board of Education. 
· Degree-granting institutions accredited by an accrediting association recognized by the United States Secretary of Education.
· Non-profit institutions privately endowed to offer instruction in trade, industry, and agriculture.
· Programs an educational institution co-sponsors with a nonprofit organization, if college credit is granted for the program.
· Certain branch campuses of foreign-degree granting institutions.



	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



*Updated revenue impact currently not available



	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$



Notes:
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