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Limit REET foreclosure exemption

	Description
	This proposal would limit the real estate excise tax (REET) foreclosure exemption to transfers or conveyances to:
1. The beneficiary of the deed of trust in a non-judicial foreclosure or through a deed in lieu of foreclosure; or
2. The judgment creditor who obtained the writ of execution or who   initiated a judicial foreclosure under a mortgage, deed of trust, or other lien. 



	Current Law 
	The real estate excise tax is imposed on each sale of real property including transfers of ownership and transfers of controlling interests in entities that own property in the state.  Real property includes any interest in land or anything affixed to land.  The state tax rate is 1.28%.  Additional local rates are allowed.  The combined state and local rate in most areas is 1.78%.  The seller of the property is responsible for paying the REET.

There are several exemptions from REET.  Among them are a transfer or conveyance made under:
· A deed of trust.
· An order of sale by the court in any mortgage, deed of trust, or lien foreclosure proceeding or upon the execution of judgment.
· A deed in lieu of foreclosure to satisfy a mortgage or deed of trust.



	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



Notes:




	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$



Notes:
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