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Repeal the B&O tax deduction for cities that share sewer services

	Description
	This proposal would repeal the B&O tax deduction available to city sewer utilities from payments to other cities or other government agencies for interception, treatment, or disposal of sewage. 



	Current Law 
	Income from the interception, transfer, storage, treatment, and disposal of sewage is subject to service and other activities B&O tax at a rate of 1.5%.  Income from sewerage collection is taxable under the state public utility tax at a rate of 3.852%.  

Under RCW 82.04.432, municipal sewerage utilities and other public corporations charging for sewer service may deduct from gross income of the business for B&O tax purposes, amounts paid to any other municipal corporation or governmental agency for sewerage interception, treatment or disposal.

Also, RCW 82.04.4291 provides a B&O tax deduction for amounts derived by a political subdivision of the state from another political subdivision of the state as compensation for services subject to the service and other activities B&O tax.  Thus, a local government entity that receives compensation from another local government entity for providing sewage interception, treatment, or disposal for that other government entity may also deduct that income from its own measure of service and other activities B&O tax.  In such cases, neither entity pays tax on the amounts represented by the payments made for sewage interception, treatment, or disposal.



	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



*Updated revenue impact currently not available



	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$



Notes:
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