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Repeal RCW 82.04.424 – Certain in-state activities

	Description
	This proposal would repeal the statute that allows tax-free sales to Washington residents by certain out-of-state merchants that sell through an online vendor based in Washington.



	Current Law 
	Under RCW 82.04.424, out-of-state sellers making sales in Washington through the Internet are exempt from business and occupation tax if their in-state activities, whether conducted directly or through an affiliate, are limited to: 

· The storage, dissemination, or display of advertising, RCW 82.04.424(1)(a)(i);
· Order-taking, RCW 82.04.424(1)(a)(ii); or
· Payment processing. RCW 82.04.424(1)(a)(iii).

In addition, the sales must be conducted electronically through a web site, using a server or other computer equipment that is located in Washington, but not owned or operated by the seller or an affiliated person. 

Persons are “affiliated persons” with respect to each other if one of the persons owns more than 5% (whether directly or indirectly) of the other, or if an ownership interest of more than 5% (whether direct or indirect) in each of the persons is held by another person or group of other persons which are affiliated with respect to each other. RCW 82.04.424(1)(b).

This exemption will terminate automatically if the federal Internet Tax Freedom Act becomes inoperative through Congressional or judicial action. RCW 82.04.424(2).



	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



*Updated revenue impact currently not available 



	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$



Notes:
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