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Repeal preferential B&O tax rate for meat processors

	Description
	This proposal would repeal the preferential B&O tax rate for meat processors and increase the rate from 0.138% to 0.484%. 



	Current Law 
	Persons engaged in the business of slaughtering, breaking, or processing perishable meat products or making wholesale sales of such products are taxed at a preferential rate of 0.138%.

In 2005, the Washington Supreme Court interpreted this tax preference broadly to include the processing of any amount of perishable meat products into nonperishable finished products, such as canned chili. In 2010, the Legislature narrowed this tax preference, but the voters restored the tax preference by approving Initiative 1107 later that year.



	Meat processors by taxable income (2014)
		Taxable income 
	Taxpayers
	Sum of taxable income

	$0 - $1,000
	16
	$2,974

	$1,001 - $5,000
	9
	$24,592

	$5,001 - $10,000
	4
	$35,722

	$10,000 - $50,000
	18
	$505,108

	$50,001 - $100,000
	15
	$1,169,175

	$100,001 - $250,000
	23
	$4,334,578

	$250,001 - $500,000
	19
	$6,757,928

	$500,001 - $1,000,000
	22
	$15,476,750

	$1,000,000 +
	195
	$5,955,319,580

	Grand total
	321
	$5,983,626,407






	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



*Updated revenue impact currently not available.




	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$
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