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Repeal sales and use tax exemptions for OTC drugs purchased with a prescription

	Description
	This proposal would repeal the retail sales and use tax exemptions for over-the-counter (OTC) drugs purchased with a prescription.



	Current Law 
	Under RCW 82.08.940 and 82.12.940, OTC drugs for human use that are either prescribed directly for patients or are purchased by hospitals or other medical facilities to be prescribed to patients are exempt from retail sales and use tax.

Under RCW 82.08.0281,“over-the-counter drug” means a drug containing a label identifying the product as a drug as required by 21 C.F.R. Sec 201.66, as amended or renumbered on January 1, 2003.  The label must include a “drug facts” panel or a statement of the “active ingredients” with a list of the ingredients.  



	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



*Updated revenue impact currently not available



	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$



Notes:
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