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Repeal sales tax exemption for farm machinery replacement parts, installation of replacement parts, and repair services

	Description
	This proposal would repeal the retail sales and use tax exemptions for sales to an eligible farmer of:
· Replacement parts for farm machinery and equipment;
· Charges for installing exempt replacement parts; and 
· Charges for repairing farm machinery and equipment.



	Current Law 
	Under 82.08.855 and 82.12.855, purchases of replacement parts and repair services for farm machinery and equipment by an eligible farmer are exempt from retail sales and use tax.  Purchases of farm machinery and equipment are, however, subject to retail sales or use tax.

An eligible farmer is a farmer that has:
· Gross sales or a harvested valued of agricultural products grown by that farmer of at least $10,000 or
· Agricultural products in production with a value of at least $10,000.  



	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



*Updated revenue impact currently not available 



	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$



Notes:
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