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Repeal sales tax exemption for labor and services on public road construction

	Description
	This proposal would repeal the retail sales tax exemption for labor charges on public road construction by the federal or local governments.  



	Current Law 
	The construction of roads that are privately owned or owned by the state of Washington is subject to sales tax on the gross contract price.  However, public road construction for the federal or local governments is excluded from the definition of retail sale under RCW 82.04.050.  Thus, the charge for labor and services on road construction for the federal government or a local government entity is not subject to sales tax.  However, a contractor for the federal government or local jurisdiction must pay retail sales/use tax on materials incorporated into the project.  



	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



*Updated revenue impact currently not available



	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$



Notes:
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