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Repeal the B&O tax deductions for certain advertising income of radio and television broadcasters

	Description
	This proposal would repeal B&O tax deductions provided under the  radio/TV broadcasting classification for:
National, network, and regional advertising.
The portion of local advertising revenue derived from broadcasting to persons in other states or foreign countries.

In lieu of these deductions, radio and television broadcasters whose advertising revenues are subject to tax in multiple states would be entitled to apportion their advertising revenues under a single factor method based on receipts.



	Current Law 
	Under 82.04.280(1)(f), radio and television broadcasters may take deductions from gross income for receipts from national, network, and regional advertising revenue, and for the portion of local advertising revenue derived from broadcasting to persons outside this state.  The purpose of these deductions was to address a 1936 United States Supreme Court decision that held that the imposition of Washington’s B&O tax on a radio broadcaster’s entire gross income impermissibly burdened interstate commerce, where the taxpayer broadcasted from radio stations in this state to listeners both within and outside of this state.

Businesses generating income from activities conducted both inside and outside of Washington are generally allowed to apportion their income to Washington for B&O tax purposes using a single-factor formula based on gross receipts.  The deductions noted above for radio and television broadcasters are in lieu of the single-factor receipts apportionment methodology. 



	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



*Updated revenue impact currently not available



	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$



Notes:
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