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Require full sales tax on all vending machine sales of foods or sales of low-cost items

	Description
	This proposal would require full retail sales tax on vending machines sales by increasing taxable rate from 57% to 100%.




	Current Law 
	All sales through vending machines are subject to retail sales tax.  The tax need not be stated separately from the selling price or collected separately from the buyer.  Instead, each vending machine operator computes the tax by applying the appropriate tax rate to a specified percentage of the machine’s receipts.  The item sold determines the percentage of sale which is taxable:

· Soft drinks and hot prepared food and food ingredients -100%;
· Items selling at a price too low to bear the 1¢ minimum tax (low cost items) - 60%;
· Other food and food ingredients - 57%; and
· Nonfood products -100%.




	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



*Updated revenue impact currently not available.



	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$
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