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Restrict the import/export B&O tax exemption to sales of imports that become an ingredient or component of another product produced for sale 

	Description
	This proposal would limit the import/export B&O tax exemption to only import sales of tangible personal property that become an ingredient or component of a product produced for sale.



	Current Law 
	The Import-Export Clause of the United States Constitution provides some limitation on the taxing powers of the states.  However, nondiscriminatory taxes on imports or exports will generally survive constitutional scrutiny, with the possible exception of goods merely in transit through the taxing state.  

In 2007, the Washington Legislature provided a statutory tax exemption (RCW 82.04.610) for the sale of tangible personal property in foreign commerce, which is not dependent on any future interpretation of the constitutional conditions and limitations by the courts.



	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



*Updated revenue impact currently not available



	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$



Notes:






December 2015		
image1.tiff
Department of n
Revenue C

Washington State




