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Restrict the import/export B&O and sales tax exemptions to aerospace products

	Description
	This proposal would limit the import/export B&O and sales tax exemptions to sales of tangible personal property that is:
· An ingredient or component used in manufacturing commercial airplanes or component parts of commercial airplanes; 
· An ingredient or component used in tooling designed for use in manufacturing commercial airplanes or component parts of commercial airplanes;
· An ingredient or component used in the maintenance, repair, or alteration of aircraft, where such activity is taxable under RCW 82.04.250(3)(a); or 
· Used directly in the conduct of qualified aerospace product development activities for which a credit is available under RCW 82.04.4461.



	Current Law 
	The Import-Export Clause of the United States Constitution provides some limitation on the taxing powers of the states.  However, nondiscriminatory taxes on imports or exports will generally survive constitutional scrutiny, with the possible exception of goods merely in transit through the taxing state.  

In 2007, the Washington Legislature provided statutory B&O and sales tax exemptions (RCW 82.04.610 and 82.08.990) for the sale of tangible personal property in foreign commerce, which are not dependent on any future interpretation of the constitutional conditions and limitations by the courts.  



	Revenue Impact
	General Fund Impacts ($ millions):
	Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium
	Fiscal Year 2016
	Fiscal Year 2017
	2015-2017 Biennium

	$
	$
	$
	$
	$
	$



Notes:




	Expenditure Impact
		Fiscal Year 2014
	Fiscal Year 2015
	2013-2015 Biennium

	$
	$
	$



Notes:
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