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AIR TRANSPORT
 

YIELD CAPITALIZATION 

2010 ASSESSMENT YEAR 

APPENDIX C 

INDUSTRY SEGMENT 

MAJOR PASSENGER NON-MAJOR PASSENGER FREIGHT 

EQUITY RATE 15.0% 14.0% 9.8% 

Yield Capitalization 

CAPM - ex post - Ibbotson Rm 12.1% 10.7% 8.8% 

CAPM - ex ante 12.6% 11.1% 9.1% 

CAPM - ex ante Guideline Companies Smoothed Premium 15.8% 15.6% 10.9% 

CAPM - ex ante High Financial risk portfolio 20.6% 19.1% NMF 

Build-Up Method 

Guideline Companies Smoothed Premium 13.0% 14.7% 10.8% 

High Financial risk portfolio 15.6% 15.6% NMF 

Dividend Growth Models 

Value Line, based on Dividends Growth NMF NMF 6.6% 

Value Line, based on Earnings Growth 15.0% 14.3% 10.0% 

INDUSTRY SEGMENT 

MAJOR PASSENGER NON-MAJOR PASSENGER FREIGHT 

DEBT RATE 13.0% 13.0% 5.7% 

PAGE
 

5
 

6
 

7
 

9
 

10
 

11
 

MAJOR PASSENGER 

Equity 23% x 15.0% = 3.5%
 

Operating Leases 22% x 13.0% = 2.9%
 

Debt 55% x 13.0% = 7.2%
 

Subtotal Financing portion of structure 10.0%
 

Marginal Tax Rate 38% = (1-.38) x 10.0% 6.2%
 

WEIGHTED AVERAGE COST OF CAPITAL 9.7% 

NON-MAJOR PASSENGER 

Equity 23% x 14.0% = 3.2%
 

Operating Leases 32% x 13.0% = 4.2%
 

Debt 45% x 13.0% = 5.9%
 

Subtotal Financing portion of structure 10.0%
 

Marginal Tax Rate 38% = (1-.38) x 10.0% 6.2%
 

WEIGHTED AVERAGE COST OF CAPITAL 9.4% 

FREIGHT 

Equity 85% x 9.8% = 8.3%
 

Operating Leases 5% x 5.7% = 0.3%
 

Debt 10% x 5.7% = 0.6%
 

Subtotal Financing portion of structure 0.9%
 

Marginal Tax Rate 38% = (1-.38) x 0.9% 0.5%
 

WEIGHTED AVERAGE COST OF CAPITAL 8.8% 

12 
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SUPPORT FOR GUIDELINE COMPANIES 
WASHINGTON STATE DEPARTMENT OF REVENUE 

2010 ASSESSMENT YEAR 

AIR TRANSPORT 

INDUSTRY OVERALL 

Company Ticker Beta 
P/E 

Ratio 

Div'd 

Yield 

Gross 

Revenues 

(millions) 

5 yr 

Average 

EBITDA 

Total Debt & 

Op Leases & 

Equity 

(Millions) 

Balance 

Sheet-Total 

Assets 

(Millions) 

Number of 

Employees 

Number 

of Aircraft 

NM AirTran Hldgs Inc AAI 1.30 7.5 NIL 2,342 141 3,095 2,284 8,070 138 

NM Alaska Air Group Inc ALK 1.20 9.4 NIL 3,385 322 3,414 4,985 14,143 185 

M AMR Corp AMR 1.65 NMF NIL 19,917 2,419 14,782 25,438 88,100 918 

F Atlas Air Worldwide AAWW 1.60 12.6 NIL 871 222 2,242 1,741 1,430 29 

M Continental Airlines Inc CAL 1.65 12.6 NIL 12,586 1,211 11,282 12,781 41,300 601 

M Delta Air Lines DAL 1.55 35.1 NIL 28,014 2,404 27,000 43,539 84,036 1,023 

NM Express Jet XJT 1.45 NMF NIL 1,173 60 245 360 5,400 244 

F FedEx Corporation FDX 0.95 19.2 0.5% 35,600 5,495 29,065 24,244 260,000 654 

NM Hawaiian Holdings HA 1.15 3.3 NIL 1,210 89 1,090 1,029 3,780 33 

NM JetBlue Airways JBLU 1.25 19.5 NIL 3,285 325 5,437 6,554 12,532 151 

NM Pinnacle Airlines PNCL 1.35 4.3 NIL 878 125 1,205 1,289 4,434 142 

NM Republic Airways Holdings, Inc. RJET 0.80 4.0 NIL 1,480 369 3,333 4,450 4,670 290 

NM Sky West SKYW 1.25 9.3 1.1% 2,587 531 4,586 4,311 14,544 442 

M Southwest Airlines Co. LUV 0.95 23.8 0.2% 10,347 1,171 11,658 14,269 34,726 537 

M United Airlines, Inc. UAUA 1.85 NMF NIL 14,396 845 11,303 18,684 50,000 689 

F United Parcel Svc UPS 0.85 21.2 3.2% 45,075 7,108 66,326 31,883 426,000 570 

M US Airways LCC 1.80 64.5 NIL 10,464 742 9,195 7,454 37,500 442 

Mean 1.33 17.6 1.3% 11,389 1,387 12,074 12,076 64,157 417 

MAJOR PASSENGER 

Company Ticker Beta 
P/E 

Ratio 

Div'd 

Yield 

Gross 

Revenues 

(millions) 

5 yr 

Average 

EBITDA 

Total Debt & 

Op Leases & 

Equity 

(Millions) 

Balance 

Sheet-Total 

Assets 

(Millions) 

Number of 

Employees 

Number 

of Aircraft 

M AMR Corp AMR 1.65 NMF NIL 19,917 2,419 14,782 25,438 88,100 918 

M Continental Airlines Inc CAL 1.65 12.6 NIL 12,586 1,211 11,282 12,781 41,300 601 

M Delta Air Lines DAL 1.55 35.1 NIL 28,014 2,404 27,000 43,539 84,036 1,023 

M Southwest Airlines Co. LUV 0.95 23.8 0.2% 10,347 1,171 11,658 14,269 34,726 537 

M United Airlines, Inc. UAUA 1.85 NMF NIL 14,396 845 11,303 18,684 50,000 689 

M US Airways LCC 1.80 64.5 NIL 10,464 742 9,195 7,454 37,500 442 

Mean 1.58 34.00 0.2% 15,954 1,465 14,203 20,361 55,944 702 

NON-MAJOR PASSENGER 

Company Ticker Beta 
P/E 

Ratio 

Div'd 

Yield 

Gross 

Revenues 

(millions) 

5 yr 

Average 

EBITDA 

Total Debt & 

Op Leases & 

Equity 

(Millions) 

Balance 

Sheet-Total 

Assets 

(Millions) 

Number of 

Employees 

Number 

of Aircraft 

NM AirTran Hldgs Inc AAI 1.30 7.5 NIL 2,342 141 3,095 2,284 8,070 138 

NM Alaska Air Group Inc ALK 1.20 9.4 NIL 3,385 322 3,414 4,985 14,143 185 

NM Express Jet XJT 1.45 NMF NIL 1,173 60 245 360 5,400 244 

NM Hawaiian Holdings HA 1.15 3.3 NIL 1,210 89 1,090 1,029 3,780 33 

NM JetBlue Airways JBLU 1.25 19.5 NIL 3,285 325 5,437 6,554 12,532 151 

NM Pinnacle Airlines PNCL 1.35 4.3 NIL 878 125 1,205 1,289 4,434 142 

NM Republic Airways Holdings, Inc. RJET 0.80 4.0 NIL 1,480 369 3,333 4,450 4,670 290 

NM Sky West SKYW 1.25 9.3 1.1% 2,587 531 4,586 4,311 14,544 442 

Mean 1.22 8.19 1.1% 2,042 245 2,801 3,158 8,447 203 

FREIGHT 

Company Ticker Beta 
P/E 

Ratio 

Div'd 

Yield 

Gross 

Revenues 

(millions) 

5 yr 

Average 

EBITDA 

Total Debt & 

Op Leases & 

Equity 

(Millions) 

Balance 

Sheet-Total 

Assets 

(Millions) 

Number of 

Employees 

Number 

of Aircraft 

F Atlas Air Worldwide AAWW 1.60 12.6 NIL 871 222 2,242 1,741 1,430 29 

F FedEx Corporation FDX 0.95 19.2 0.5% 35,600 5,495 29,065 24,244 260,000 654 

F United Parcel Svc UPS 0.85 21.2 3.2% 45,075 7,108 66,326 31,883 426,000 570 

Mean 1.13 17.67 1.9% 27,182 4,275 32,545 19,289 229,143 418 
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SUPPORT FOR EQUITY RATE - YIELD CAPITALIZATION 
CAPITAL ASSET PRICING MODEL 

WASHINGTON STATE DEPARTMENT OF REVENUE 

2010 ASSESSMENT YEAR 

AIR TRANSPORT 

Ex Post
 

Ke = Rf + B (Rm-Rf)
 

Ke = Cost of Equity 

INDUSTRY SEGMENT 

MAJOR PASSENGER NON-MAJOR PASSENGER FREIGHT 

Rf = risk free rate 4.60% 

Rp = risk premium 4.7% 

B = Beta 1.60 1.30 0.90 page 8 

Ke = 12.1% 10.7% 8.8% to page 1 

Rp = Risk Premium (Rm-Rf) 4.7% 

to above 

Ibbotson SBBI, Risk Premia Over Time Report 2009, page 4 

Ibbotson, SBBI, Large Co. Stocks, Total Return 

9.8% Rm 

Ibbotson SBBI, Risk Premia Over Time Report 2009, page 4 

Ibbotson, SBBI, Long Term Government Bond, Income Return 

5.1% Historical Rf 

Rf = Risk Free Rate 4.60% 

to above 

Ibbotson SBBI, Risk Premia Over Time Report 2010, page 5 

Long Term (20 years) US Treasury Bond Yield 4.6% 

Value Line Investment Survey, Selected Yields January 8, 2010, page 3117 

US Treasury Securities year end data 

5 year 2.57% 

10 year 3.80% 

30 year 4.64% 

30 year Zero 4.81% 

Federal Reserve Statistical Release (http://www.federalreserve.gov/Releases/H15/Current/) 

Treasury Constant Maturities 

5 year 2.69% 

10 year 3.85% 

20 year 4.58% 

20 year TIPS 2.03% 

2.55% Inflation Indication 2.5% 

30 year 4.63% 

5 

http://www.federalreserve.gov/Releases/H15/Current


    

  

      

     

 

                                                                                        

    

 

 

  

  

  

     

   

 

    

  

 

 

 

 

  

 

 

 

 

      

 

 

        

    

    

 

     

  

  

 

SUPPORT FOR EQUITY RATE - YIELD CAPITALIZATION 
CAPITAL ASSET PRICING MODEL 

WASHINGTON STATE DEPARTMENT OF REVENUE 

2010 ASSESSMENT YEAR 

AIR TRANSPORT 

Ex Ante 

Ke = Rf + B (Rp) 

Ke = Cost of Equity 

INDUSTRY SEGMENT 

MAJOR PASSENGER NON-MAJOR PASSENGER FREIGHT 

Rm = rate of return 9.6% 

Rf = risk free rate 4.6% 

Rp = risk premium 5.0% 

B = Beta 

Ke = 
1.60 

12.6% 

1.30 

11.1% 

0.90 

9.1% 

page 8 

to page 1 

Rp = Risk Premium 

Shannon Pratt and Roger Grabowski 

Dr. Aswath Damodaran 

Ibbotson 

John Graham and Campbell Harvey 

Cost of Capital, Applications and Examples, 

Third Edition, 2008, Page 113 

http://pages.stern.nyu.edu/~adamodar/ 

2009 Implied Premium 

2010 Risk Premia Over Time Report, Page 5 

Long-horizon expected ERP (supply side) 

The Duke/CFO Business Outlook Survey 

3.5 - 6% 

4.36% 

5.2% 

3.23% 

3.47% 

2.39 - 4.74% 

December 2009 

10 year average 

10 year average range 

5.0% 

to above 

Rf = Risk Free Rate 4.60% 

to above 

Ibbotson SBBI, Risk Premia Over Time Report 2010, page 5 

Long Term (20 years) US Treasury Bond Yield 4.6% 

Value Line Investment Survey, Selected Yields January 8, 2010, page 3117 

US Treasury Securities year end data 

5 year 2.57% 

10 year 3.80% 

30 year 4.64% 

30 year Zero 4.81% 

Federal Reserve Statistical Release (http://www.federalreserve.gov/Releases/H15/Current/) 

Treasury Constant Maturities 

5 year 2.69% 

10 year 3.85% 

20 year 4.58% 

20 year TIPS 2.03% 

2.55% Inflation Indication 2.5% 

30 year 4.63% 

6 

http://www.federalreserve.gov/Releases/H15/Current
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 BETA CALCULATION FOR CAPM 
WASHINGTON STATE DEPARTMENT OF REVENUE 

2010 ASSESSMENT YEAR 

AIR TRANSPORT 

INDUSTRY OVERALL 

Company Ticker ValueLine 

NM AirTran Hldgs Inc AAI 1.30 

NM Alaska Air Group Inc ALK 1.20 

M AMR Corp AMR 1.65 

F Atlas Air Worldwide AAWW 1.60 

M Continental Airlines Inc CAL 1.65 

M Delta Air Lines DAL 1.55 

NM Express Jet XJT 1.45 

F FedEx Corporation FDX 0.95 

NM Hawaiian Holdings HA 1.15 

NM JetBlue Airways JBLU 1.25 

NM Pinnacle Airlines PNCL 1.35 

NM Republic Airways Holdings, Inc. RJET 0.80 

NM Sky West SKYW 1.25 

M Southwest Airlines Co. LUV 0.95 

M United Airlines, Inc. UAUA 1.85 

F United Parcel Svc UPS 0.85 

M US Airways LCC 1.80 

Mean 1.33 

Median 1.30 

MAJOR PASSENGER 

Company Ticker ValueLine 

M AMR Corp AMR 1.65 

M Continental Airlines Inc CAL 1.65 

M Delta Air Lines DAL 1.55 

M Southwest Airlines Co. LUV 0.95 

M United Airlines, Inc. UAUA 1.85 

M US Airways LCC 1.80 

Mean 

Median 

Min 

Max 

Estimated 

1.58 

1.65 

0.95 

1.85 

1.60 

NON-MAJOR PASSENGER 

Company Ticker ValueLine 

NM 

NM 

NM 

NM 

NM 

NM 

NM 

NM 

AirTran Hldgs Inc 

Alaska Air Group Inc 

Express Jet 

Hawaiian Holdings 

JetBlue Airways 

Pinnacle Airlines 

Republic Airways Holdings, Inc. 

Sky West 

AAI 

ALK 

XJT 

HA 

JBLU 

PNCL 

RJET 

SKYW 

1.30 

1.20 

1.45 

1.15 

1.25 

1.35 

0.80 

1.25 

Mean 

Median 

Min 

Max 

Estimated 

1.22 

1.25 

0.80 

1.45 

1.30 

FREIGHT 

Company Ticker ValueLine 

F Atlas Air Worldwide AAWW 1.60 

F FedEx Corporation FDX 0.95 

F United Parcel Svc UPS 0.85 

Mean 

Median 

Min 

Max 

Estimated 

1.13 

0.95 

0.85 

1.60 

0.90 
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SUPPORT FOR YIELD CAPITALIZATION EQUITY COMPONENT 
DIVIDEND GROWTH MODEL 

WASHINGTON STATE DEPARTMENT OF REVENUE 

2010 ASSESSMENT YEAR 

AIR TRANSPORT 

Based on Dividends Growth 

Ke = D1 /  Po + G 

Ke = 
D1 = 
Po = 
G = 

Cost of Equity 
Expected Dividends 
Current Price 
Sustainable Growth 

INDUSTRY OVERALL 

Company Ticker

 Stock 

Price 

(Po)

 Expected 

Dividend 

(D1) 

Dividend 

Yield 

(D1/Po) 

Dividend 

Growth 

(G) 

Ke 

NM AirTran Hldgs Inc AAI 4.83 NIL NIL NMF 

NM Alaska Air Group Inc ALK 29.17 NIL NIL NMF 

M AMR Corp AMR 6.52 NIL NIL NMF 

F Atlas Air Worldwide AAWW 31.17 NIL NIL NMF 

M Continental Airlines Inc CAL 14.54 NIL NIL NMF 

M Delta Air Lines DAL 8.56 NIL NIL NMF 

NM Express Jet XJT 3.74 NIL NIL NMF 

F FedEx Corporation FDX 81.15 0.44 0.5% 6.0% 6.5% 

NM Hawaiian Holdings HA 7.26 NIL NIL NMF 

NM JetBlue Airways JBLU 5.48 NIL NIL NMF 

NM Pinnacle Airlines PNCL 6.58 NIL NIL NMF 

NM Republic Airways Holdings, Inc. RJET 7.98 NIL NIL NMF 

NM Sky West SKYW 15.59 0.16 1.0% 7.5% 8.5% 

M Southwest Airlines Co. LUV 9.49 0.02 0.2% 4.0% 4.2% 

M United Airlines, Inc. UAUA 8.33 NIL NIL NMF 

F United Parcel Svc UPS 56.81 1.80 3.2% 3.5% 6.7% 

M US Airways LCC 3.87 NIL NIL NMF 

Median 

Mean 

6.6% 

6.5% 

MAJOR PASSENGER 

 Stock  Expected Dividend Dividend 

Company Ticker Price Dividend Yield Growth Ke 

(Po) (D1) (D1/Po) (G) 

M AMR Corp AMR 6.52 NIL NIL NMF 

M Continental Airlines Inc CAL 14.54 NIL NIL NMF 

M Delta Air Lines DAL 8.56 NIL NIL NMF 

M Southwest Airlines Co. LUV 9.49 0.02 0.2% 4.0% 4.2% 

M United Airlines, Inc. UAUA 8.33 NIL NIL NMF 

M US Airways LCC 3.87 NIL NIL NMF 

Median 4.2% 

Mean 4.2% 

Estimated NMF 

NON-MAJOR PASSENGER 

 Stock  Expected Dividend Dividend 

Company Ticker Price Dividend Yield Growth Ke 

(Po) (D1) (D1/Po) (G) 

NM AirTran Hldgs Inc AAI 4.83 NIL NIL NMF 

NM Alaska Air Group Inc ALK 29.17 NIL NIL NMF 

NM Express Jet XJT 3.74 NIL NIL NMF 

NM Hawaiian Holdings HA 7.26 NIL NIL NMF 

NM JetBlue Airways JBLU 5.48 NIL NIL NMF 

NM Pinnacle Airlines PNCL 6.58 NIL NIL NMF 

NM Republic Airways Holdings, Inc. RJET 7.98 NIL NIL NMF 

NM Sky West SKYW 15.59 0.16 1.0% 7.5% 8.5% 

Median 8.5% 

Mean 8.5% 

Estimated NMF 

FREIGHT 

 Stock  Expected Dividend Dividend 

Company Ticker Price Dividend Yield Growth Ke 

(Po) (D1) (D1/Po) (G) 

F Atlas Air Worldwide AAWW 31.17 NIL NIL NMF 

F FedEx Corporation FDX 81.15 0.44 0.5% 6.0% 6.5% 

F United Parcel Svc UPS 56.81 1.80 3.2% 3.5% 6.7% 

Median 6.6% 

Mean 6.6% 

Estimated 6.6% 

Note: Stock Price = 4th ¼ High / Low average 10 



   

    

  

 

  

  

  

   

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

      

SUPPORT FOR YIELD CAPITALIZATION EQUITY COMPONENT 
DIVIDEND GROWTH MODEL 

WASHINGTON STATE DEPARTMENT OF REVENUE 

2010 ASSESSMENT YEAR 

AIR TRANSPORT 

Based on Earnings Growth 

Ke = D1 / Po + G 

Ke = Cost of Equity 

D1 = Expected Dividends 

Po = Current Price 

G = Sustainable Growth 

INDUSTRY OVERALL 

Company Ticker

 Stock 

Price 

(Po)

 Expected 

Dividend 

(D1) 

Dividend 

Yield 

(D1/Po) 

Earnings 

Growth 

(G) 

Ke 

NM AirTran Hldgs Inc AAI 4.83 NIL 12.0% 12.0% 

NM Alaska Air Group Inc ALK 29.17 NIL 16.5% 16.5% 

M AMR Corp AMR 6.52 NIL NMF NMF 

F Atlas Air Worldwide AAWW 31.17 NIL 14.0% 14.0% 

M Continental Airlines Inc CAL 14.54 NIL 22.5% 22.5% 

M Delta Air Lines DAL 8.56 NIL NMF NMF 

NM Express Jet XJT 3.74 NIL NMF NMF 

F FedEx Corporation FDX 81.15 0.44 0.5% 9.5% 10.0% 

NM Hawaiian Holdings HA 7.26 NIL NMF NMF 

NM JetBlue Airways JBLU 5.48 NIL NMF NMF 

NM Pinnacle Airlines PNCL 6.58 NIL NMF NMF 

NM Republic Airways Holdings, Inc. RJET 7.98 NIL 20.0% 20.0% 

NM Sky West SKYW 15.59 0.16 1.0% 1.0% 2.0% 

M Southwest Airlines Co. LUV 9.49 0.02 0.2% 13.0% 13.2% 

M United Airlines, Inc. UAUA 8.33 NIL NMF NMF 

F United Parcel Svc UPS 56.81 1.80 3.2% 6.0% 9.2% 

M US Airways LCC 3.87 NIL 12.0% 12.0% 

Median 12.6% 

Mean 13.1% 

MAJOR PASSENGER 

 Stock  Expected Dividend Earnings 

Company Ticker Price Dividend Yield Growth Ke 

(Po) (D1) (D1/Po) (G) 

M AMR Corp AMR 6.52 NIL NMF NMF 

M Continental Airlines Inc CAL 14.54 NIL 22.5% 22.5% 

M Delta Air Lines DAL 8.56 NIL NMF NMF 

M Southwest Airlines Co. LUV 9.49 0.02 0.2% 13.0% 13.2% 

M United Airlines, Inc. UAUA 8.33 NIL NMF NMF 

M US Airways LCC 3.87 NIL 12.0% 12.0% 

Median 13.2% 

Mean 15.9% 

Estimated 15.0% 

NON-MAJOR PASSENGER 

 Stock  Expected Dividend Earnings 

Company Ticker Price Dividend Yield Growth Ke 

(Po) (D1) (D1/Po) (G) 

NM AirTran Hldgs Inc AAI 4.83 NIL 12.0% 12.0% 

NM Alaska Air Group Inc ALK 29.17 NIL 16.5% 16.5% 

NM Express Jet XJT 3.74 NIL NMF NMF 

NM Hawaiian Holdings HA 7.26 NIL NMF NMF 

NM JetBlue Airways JBLU 5.48 NIL NMF NMF 

NM Pinnacle Airlines PNCL 6.58 NIL NMF NMF 

NM Republic Airways Holdings, Inc. RJET 7.98 NIL 20.0% 20.0% 

NM Sky West SKYW 15.59 0.16 1.0% 1.0% 2.0% 

Median 14.3% 

Mean 12.6% 

Estimated 14.3% 

FREIGHT 

 Stock  Expected Dividend Earnings 

Company Ticker Price Dividend Yield Growth Ke 

(Po) (D1) (D1/Po) (G) 
F Atlas Air Worldwide AAWW 31.17 NIL 14.0% 14.0% 

F FedEx Corporation FDX 81.15 0.44 0.5% 9.5% 10.0% 

F United Parcel Svc UPS 56.81 1.80 3.2% 6.0% 9.2% 

Median 10.0% 

Mean 11.1% 

Estimated 10.0% 

Note:  Stock Price = 4th ¼ High / Low average 
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SUPPORT FOR DEBT RATING AND DEBT YIELD RATE 
WASHINGTON STATE DEPARTMENT OF REVENUE 

2010 ASSESSMENT YEAR 

AIR TRANSPORT 

INDUSTRY OVERALL 

Company Ticker Mergent's Ratings S&P Ratings 

NM AirTran Hldgs Inc AAI Caa1 CCC+ 

NM Alaska Air Group Inc ALK B1 B 

M AMR Corp AMR B1 B

F Atlas Air Worldwide AAWW NRL NRL 

M Continental Airlines Inc CAL B2 B 

M Delta Air Lines DAL B2 B 

NM Express Jet XJT NRL NRL 

F FedEx Corporation FDX Baa2 BBB 

NM Hawaiian Holdings HA NRL NRL 

NM JetBlue Airways JBLU Caa1 B

NM Pinnacle Airlines PNCL NRL NRL 

NM Republic Airways Holdings, Inc. RJET NRL NRL 

NM Sky West SKYW NRL NRL 

M Southwest Airlines Co. LUV Baa3 BBB 

M United Airlines, Inc. UAUA B3 B

F United Parcel Svc UPS Aa3 AA

M US Airways LCC Caa1 B-

Overall Average Debt Rating Ba3 BB

MAJOR PASSENGER 

Company Ticker Mergent's Ratings S&P Ratings 

M 

M 

M 

M 

M 

M 

AMR Corp 

Continental Airlines Inc 

Delta Air Lines 

Southwest Airlines Co. 

United Airlines, Inc. 

US Airways 

AMR 

CAL 

DAL 

LUV 

UAUA 

LCC 

B1 

B2 

B2 

Baa3 

B3 

Caa1 

B

B 

B 

BBB 

B

B-

Overall Average Debt Rating B2 B 
DEBT YIELD RATE 13.0% 

NON-MAJOR PASSENGER 

Company Ticker Mergent's Ratings S&P Ratings 

NM 

NM 

NM 

NM 

NM 

NM 

NM 
NM 

AirTran Hldgs Inc 

Alaska Air Group Inc 

Express Jet 

Hawaiian Holdings 

JetBlue Airways 

Pinnacle Airlines 

Republic Airways Holdings, Inc. 
Sky West 

AAI 

ALK 

XJT 

HA 

JBLU 

PNCL 

RJET 
SKYW 

Caa1 

B1 

NRL 

NRL 

Caa1 

NRL 

NRL 
NRL 

CCC+ 

B 

NRL 

NRL 

B

NRL 

NRL 
NRL 

Overall Average Debt Rating B3 B
DEBT YIELD RATE 13.0% 

FREIGHT 

Company Ticker Mergent's Ratings S&P Ratings 

F 

F 

F 

Atlas Air Worldwide 

FedEx Corporation 

United Parcel Svc 

AAWW 

FDX 

UPS 

NRL 

Baa2 

Aa3 

NRL 

BBB 

AA-

Overall Average Debt Rating A3 A
DEBT YIELD RATE 5.7% 

Mergent's Bond Record 

Corporate Aaa Aa A Baa Ba B 

October 5.15% 5.24% 5.57% 6.29% 7.86% 11.29% 

November 5.19% 5.29% 5.64% 6.32% 7.64% 10.21% 

December 5.26% 5.44% 5.77% 6.37% 7.46% 9.44% 

Average 5.20% 5.32% 5.66% 6.33% 7.65% 10.31% 

Public Utilities Aaa Aa A Baa Ba B 

October 5.23% 5.55% 6.14% 7.23% 9.23% 

November 5.33% 5.64% 6.18% 7.12% 8.76% 

December 5.52% 5.79% 6.26% 7.08% 8.50% 

Average 5.36% 5.66% 6.19% 7.14% 8.83% 

Industrials Aaa Aa A Baa Ba B 

October 5.15% 5.25% 5.59% 6.44% 8.57% 13.88% 

November 5.19% 5.26% 5.64% 6.46% 8.23% 12.05% 

December 5.26% 5.36% 5.74% 6.47% 7.87% 10.57% 

Average 5.20% 5.29% 5.66% 6.46% 8.22% 12.16% 

Bonds Online Rating Spreads** 

B2--10yr B2--30yr B3--10yr 

B3-

30yr 

Transportation 1210 1313 1360 1463 

Sources: 

Standard & Poor's Bond Guide and http://www.standardandpoors.com 

Mergent's and http://www.moodys.com 

*Jan. 2010 Mergent's data for non-investment grade debt has few data points for long term yields. The few data points for the over 15 yr maturities for the B2 rating was between 

11.3-14% while the B3 was between 8.5-12.8%. 

**Spread values represent basis points (bps) over a US Treasury security of the same maturity, or the closest matching maturity. Treasury yield 

12/31/2009 10yr Rf=3.85%, 30yr Rf=4.63%. 
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M Southwest Airls 5.125% 03/01/2017 300 High 100 5.125 5.12% 01/15/2010

SUPPORT FOR DEBT YIELD RATE 
WASHINGTON STATE DEPARTMENT OF REVENUE 

2010 ASSESSMENT YEAR 

AIR TRANSPORT 

MAJOR PASSENGER 

Company 
Maturity 

Date 
Amount 

$(Mil) 
Credit 

Quality 
Price Coupon % 

Yield to 

Maturity % 
Latest 

Data 

M Amer Airls 144A 13% 08/01/2016 276.4 Middle 100.8 13 12.83% 07/31/2009 
M Amr 10.2% 03/15/2020 125 Low 68.4 10.2 16.77% 01/15/2010 
M Amr 10.29% 03/08/2021 4.2 Low 63 10.29 18.04% 10/15/2009 
M Amr 10.55% 03/12/2021 4.1 Low 62 10.55 18.70% 09/18/2009 
M Amr 4.5% 02/15/2024 300 Low 99.7 4.5 4.53% 02/27/2009 
M Amr 9% 08/01/2012 350 Low 84.5 9 16.70% 01/15/2010 
M Amr 9% 09/15/2016 60.9 Low 63.5 9 18.82% 01/15/2010 
M Amr 9.2% 01/30/2012 21 Low 84.4 9.2 18.73% 01/13/2010 
M Amr 9.75% 08/15/2021 200 Low 71 9.75 15.12% 01/15/2010 
M Amr 9.8% 10/01/2021 100 Low 70.2 9.8 15.35% 01/13/2010 
M Amr 9.88% 06/15/2020 100 Low 64 9.88 17.49% 01/15/2010 
M Amr Cv 6.25% 10/15/2014 400 Low 108 6.25 4.37% 01/15/2010 
M Continental Air 2003Erj1 7.875% 01/02/2020 268.5 Middle 60.8 7.875 15.62% 07/31/2009 
M Continental Air 2004Erj1 9.558% 03/01/2021 134.8 Middle 63.8 9.558 16.63% 07/31/2009 
M Continental Airls 144A Cv 5% 06/15/2023 175 Middle 95.8 5 5.43% 07/31/2009 
M Continental Airls 8.75% 12/01/2011 200 Middle 95.4 8.75 11.55% 01/15/2010 
M Continental Airls Cv 5% 06/15/2023 175 Middle 115.4 5 3.55% 01/14/2010 
M Delta Air Lines 10.06% 01/02/2016 80.2 Middle 85 10.06 13.63% 07/31/2009 
M Delta Air Lines 1992 9.2% 09/23/2014 50.7 Low 106.8 9.2 7.91% 10/23/2007 
M Delta Air Lines 1996A1 7.541% 10/11/2011 14.9  82.5 7.541 17.45% 07/31/2009 
M Delta Air Lines 1996A1 8.187% 10/11/2017 30.7  93 8.187 9.22% 11/17/2006 
M Delta Air Lines 93C1 8.95% 01/12/2012 60.6 Low 85 8.95 16.65% 07/31/2009 
M Delta Air Lines 93C1 9.59% 01/12/2017 35.4 Low 69.5 9.59 16.94% 07/31/2009 
M Delta Air Pt 20001 7.379% 11/18/2011 16.3 Middle 97.3 7.379 8.71% 07/31/2009 
M Delta Air Pt 20001 7.57% 05/18/2012 738.1 Middle 100 7.57 7.57% 10/30/2009 
M Delta Air Pt 20001 7.92% 05/18/2012 182.5 Middle 92.3 7.92 11.21% 07/31/2009 
M Delta Air Pt 20011 6.619% 03/18/2011 76.9 Middle 96.8 6.619 8.79% 07/31/2009 
M Delta Air Pt 20011 7.111% 03/18/2013 571.1 Middle 99 7.111 7.45% 11/30/2009 
M Delta Air Pt 20011 7.711% 03/18/2013 207.1 Middle 83.3 7.711 13.71% 07/31/2009 
M Delta Air Pt 20021 6.417% 01/02/2014 370.3 Middle 88.3 6.417 9.75% 07/31/2009 
M Delta Air Pt 20021 6.718% 07/02/2024 320.9 Middle 78.5 6.718 9.43% 07/31/2009 
M Delta Air Pt 20021 7.779% 07/02/2013 52.4 Middle 93.3 7.779 9.89% 07/31/2009 
M Southwest Air 1994A 8.7% 07/01/2011 21.5 Middle 102.5 8.7 7.29% 07/31/2009 
M Southwest Air 1994A 9.15% 07/01/2016 86.3 Middle 102.6 9.15 8.64% 07/31/2009 
M Southwest Air 1995A 7.64% 01/01/2018 49 High 89.7 7.64 9.45% 07/31/2009 
M Southwest Air 1996A 7.67% 01/02/2014 42.1 Middle 102 7.67 7.14% 07/31/2009 
M Southwest Air 1996A 8% 01/02/2021 33.1 Middle 89.4 8 9.54% 07/31/2009 
M Southwest Air 93B 6.26% 09/24/2012 28.9 Middle 100.4 6.26 6.11% 07/31/2009 
M Southwest Airls 144A 12/15/2011 Middle 108 10.5 6.79% 07/31/2009 
M Southwest Airls 5.125% 03/01/2017 300 High 100 5.125 5.12% 01/15/2010 
M Southwest Airls 5.25% 10/01/2014 350 High 100 5.25 5.24% 01/15/2010 
M Southwest Airls 5.75% 12/15/2016 300 High 101.6 5.75 5.47% 01/15/2010 
M Southwest Airls 6.5% 03/01/2012 385 High 107.6 6.5 2.83% 01/12/2010 
M Southwest Airls 7.375% 03/01/2027 100 High 94.1 7.375 8.02% 01/15/2010 
M U S Airways Grp 144A Cv 7% 09/30/2020 143.8 Low 68.1 7 12.33% 07/31/2009 
M U S Airways Grp Cv 7% 09/30/2020 143.8 Low 93.8 7 7.87% 12/10/2009 
M Ual 144A 4.5% 06/30/2021 726 Low 38.8 4.5 16.31% 07/31/2009 
M Ual Cv 4.5% 06/30/2021 726 Low 91 4.5 5.57% 01/15/2010 
M Ual Cv 5% 02/01/2021 149.6  97 5 5.36% 01/15/2010 
M Ual Cv 6% 10/15/2029 300 Low 179.3 6 1.39% 01/15/2010 

Source: http://www.morningstar.com/ 

Weighted Average YTM 9.21% 
Weighted Average YTM 10+ year maturities 9.95% 

0.00% 

5.00% 

10.00% 

15.00% 

20.00% 

25.00% 

1/1/10 9/27/12 6/24/15 3/20/18 12/14/20 9/10/23 6/6/26 3/2/29 11/27/31 8/23/34 

Yield to Maturity % 

Yield to Maturity % 

1133 



 

     
 

   

 

 

       

     

     

   

       

     

     

     

     

       

   

   

   

     

     

    1531.9

          1431.9

4.00%

5.00%

6.00%

7.00%

8.00%

9.00%

Yield to Maturity %

Yield to Maturity %

     

     

SUPPORT FOR DEBT YIELD RATE 
WASHINGTON STATE DEPARTMENT OF REVENUE 

2010 ASSESSMENT YEAR 

AIR TRANSPORT 

NONMAJOR PASSENGER 

Company 
Maturity 
Date 

Amount 
$(Mil) 

Credit 
Quality 

Price Coupon % 
Yield to 

Maturity % 
Latest 
Data 

NM Expressjet Hldgs 144A Cv 4.25% 08/01/2023 69.3  71 4.25 7.66% 07/31/2009 

NM Expressjet Hldgs Cv 4.25% 08/01/2023 69.3  92.6 4.25 5.01% 01/14/2010 

NM Pinnacle Airl 144A 3.25% 02/15/2025 121  83.5 3.25 4.76% 07/31/2009 

NM Pinnacle Airl 3.25% 02/15/2025 121  98 3.25 3.42% 10/16/2009 

NM Airtran Hldgs 144A Cv 7% 07/01/2023 125 Low 100.2 7 6.98% 07/31/2009 

NM Airtran Hldgs Cv 5.25% 11/01/2016 100 Low 113.2 5.25 3.09% 01/14/2010 

NM Airtran Hldgs Cv 7% 07/01/2023 125 Low 100.4 7 6.96% 12/14/2009 

NM Jetblue Airways Cv 6.75% 10/15/2039 115 Low 137.6 6.75 4.46% 01/12/2010 

NM Jetblue Airways Cv 6.75% 10/15/2039 86.3 Low 140 6.75 4.34% 01/12/2010 

NM Jetblue Awys 144A Cv 3.5% 07/15/2033 175 Low 99.1 3.5 3.56% 02/27/2009 

NM Jetblue Awys 3.75% 03/15/2035 250 Low 99.9 3.75 3.76% 01/14/2010 

NM Jetblue Awys 5.5% 10/15/2038  148.5 5.5 2.98% 01/14/2010 

NM Jetblue Awys 5.5% 10/15/2038  141.8 5.5 3.25% 01/14/2010 

NM Jetblue Awys Cv 3.5% 07/15/2033 175 Low 75 3.5 5.37% 10/05/2009 

Source: http://www.morningstar.com/ 

Weighted Average YTM 4.77% 

Weighted Average YTM 10+ year maturities 4.89% 

0.00% 

1.00% 

2.00% 

3.00% 

4.00% 

5.00% 

6.00% 

7.00% 

8.00% 

9.00% 

1/1/10 6/24/15 12/14/20 6/6/26 11/27/31 5/19/37 11/9/42 5/1/48 

Yield to Maturity % 

Yield to Maturity % 
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F United Parcel Svc 5% 02/15/2018 4.651 High 99.5 5 5.08% 01/13/2010

SUPPORT FOR DEBT YIELD RATE 
WASHINGTON STATE DEPARTMENT OF REVENUE 

2010 ASSESSMENT YEAR 

AIR TRANSPORT 

FREIGHT 

Company 
Maturity 
Date 

Amount 
$(Mil) 

Credit 
Quality 

Price Coupon % 
Yield to 

Maturity % 
Latest 
Data 

F Federal Express 7.6% 07/01/2097 250 Middle 97.4 7.6 7.80% 01/15/2010 
F Federal Express 9.65% 06/15/2012 300 Middle 114.9 9.65 3.20% 01/14/2010 
F Fedex 7.25% 02/15/2011 244.5 Middle 103.5 7.25 3.92% 01/15/2010 
F Fedex 7.375% 01/15/2014 250 Middle 112.4 7.375 4.00% 01/15/2010 
F Fedex 8% 01/15/2019 750 Middle 120.9 8 5.08% 01/15/2010 
F United Parcel Svc 04/01/2019 High 106.8 5.125 4.23% 01/15/2010 
F United Parcel Svc 3% 12/15/2010 7.991 High 100.9 3 2.06% 12/30/2009 
F United Parcel Svc 3% 06/15/2011 2.301 High 100.3 3 2.82% 10/28/2009 
F United Parcel Svc 3.35% 06/15/2010  100 3.35 3.35% 05/29/2009 
F United Parcel Svc 3.5% 12/15/2012 4.276 High 101 3.5 3.15% 12/04/2009 
F United Parcel Svc 3.75% 12/15/2013 1.168 High 101 3.75 3.48% 12/28/2009 
F United Parcel Svc 4% 12/15/2010 3.567 High 100.2 4 3.93% 05/19/2008 
F United Parcel Svc 4% 08/15/2011 3.621 High 99.6 4 4.24% 12/28/2009 
F United Parcel Svc 4% 05/15/2014 4.276 High 100.8 4 3.80% 12/16/2009 
F United Parcel Svc 4% 11/15/2015 3.33 High 100.5 4 3.90% 01/14/2010 
F United Parcel Svc 4.15% 12/17/2012 High 100.1 4.15 4.11% 05/29/2009 
F United Parcel Svc 4.25% 09/15/2015 13 High 101 4.25 4.05% 11/30/2009 
F United Parcel Svc 4.5% 01/15/2013 1750 High 107.7 4.5 1.86% 01/15/2010 
F United Parcel Svc 4.75% 03/15/2019 1.976 High 100 4.75 4.75% 12/15/2009 
F United Parcel Svc 4.8% 02/15/2019 1 High 100.3 4.8 4.77% 09/18/2009 
F United Parcel Svc 4.875% 03/15/2019 1.154 High 100.6 4.875 4.80% 07/31/2009 
F United Parcel Svc 5% 02/15/2013 1 High 102.2 5 4.31% 07/31/2009 
F United Parcel Svc 5% 03/15/2013 54.3 High 99.5 5 5.10% 10/01/2007 
F United Parcel Svc 5% 10/15/2013 1 High 100.5 5 4.89% 09/08/2008 
F United Parcel Svc 5% 10/15/2013 1 High 100 5 5.00% 05/30/2008 
F United Parcel Svc 5% 03/15/2014 1 High 100.8 5 4.78% 01/12/2010 
F United Parcel Svc 5% 03/15/2015 1 High 100.8 5 4.82% 12/18/2009 
F United Parcel Svc 5% 12/15/2015 3.272 High 100 5 5.00% 05/21/2008 
F United Parcel Svc 5% 08/15/2016 3.912 High 100 5 5.00% 01/04/2010 
F United Parcel Svc 5% 12/15/2016 4.253 High 100 5 5.00% 05/21/2008 
F United Parcel Svc 5% 10/15/2017 5.704 High 100 5 5.00% 09/23/2008 
F United Parcel Svc 5% 12/15/2017 1 High 101.2 5 4.82% 07/31/2009 
F United Parcel Svc 5% 12/15/2017 4.998 High 100.6 5 4.91% 12/17/2009 
F United Parcel Svc 5% 12/15/2017 4.245 High 98.5 5 5.23% 01/15/2010 
F United Parcel Svc 5% 02/15/2018 4.651 High 99.5 5 5.08% 01/13/2010 
F United Parcel Svc 5% 04/15/2018 5.945 High 100.8 5 4.89% 12/11/2009 
F United Parcel Svc 5% 04/15/2018 7.504 High 95.3 5 5.73% 01/08/2010 
F United Parcel Svc 5% 10/15/2018 7.745 High 100 5 5.00% 10/03/2008 
F United Parcel Svc 5% 12/15/2018 3.525 High 100 5 5.00% 06/09/2008 
F United Parcel Svc 5% 02/15/2019 2.824 High 101.5 5 4.80% 07/31/2009 
F United Parcel Svc 5.05% 12/15/2016 4.066 High 100 5.05 5.05% 05/28/2008 
F United Parcel Svc 5.1% 08/15/2014 14.9 High 99.1 5.1 5.32% 01/12/2010 
F United Parcel Svc 5.1% 12/15/2021 2.478 High 103 5.1 4.77% 12/03/2009 
F United Parcel Svc 5.15% 10/15/2018 2.884 High 99 5.15 5.28% 09/11/2008 
F United Parcel Svc 5.15% 02/15/2024 1.827 High 97.1 5.15 5.45% 01/06/2010 
F United Parcel Svc 5.2% 02/15/2024 3922.7 High 100 5.2 5.20% 10/26/2009 
F United Parcel Svc 5.25% 12/15/2012 1 High 99.1 5.25 5.45% 09/05/2007 
F United Parcel Svc 5.25% 08/15/2018 1.72 High 100.9 5.25 5.12% 01/14/2010 
F United Parcel Svc 5.25% 08/15/2018 0.724 High 100 5.25 5.25% 09/18/2009 
F United Parcel Svc 5.25% 12/15/2018 5.324 High 100 5.25 5.25% 05/23/2008 
F United Parcel Svc 5.5% 01/15/2018 750 High 109.6 5.5 4.08% 01/15/2010 
F United Parcel Svc 6.2% 01/15/2038 1500 High 111.3 6.2 5.41% 01/15/2010 
F United Parcel Svc Amer 8.375% 04/01/2020 446 High 130.4 8.375 4.61% 01/15/2010 
F United Parcel Svc Inc Mtn Be 4% 01/15/2012 2.728 High 100 4 4.00% 01/06/2010 
F United Parcel Svc Inc Mtn Be 4% 07/15/2012 6.062 High 99.5 4 4.20% 12/15/2009 
F United Parcel Svc Inc Mtn Be 4% 07/15/2013 9.482 High 100 4 3.99% 12/29/2009 
F United Parcel Svc Inc Mtn Be 4% 07/15/2014 4.144 High 100.5 4 3.88% 11/06/2009 
F United Parcel Svc Inc Mtn Be 4% 07/15/2016 4.221 High 99.5 4 4.09% 10/27/2009 
F United Parcel Svc Inc Mtn Be 4.25% 07/15/2015 4.925 High 100 4.25 4.25% 12/22/2009 
F United Parcel Svc Inc Mtn Be 4.5% 11/15/2012 1 High 100.1 4.5 4.46% 11/24/2009 
F United Parcel Svc Inc Mtn Be 4.5% 01/15/2013 7.99 High 100 4.5 4.50% 12/16/2009 
F United Parcel Svc Inc Mtn Be 4.5% 07/15/2015 3.624 High 99.5 4.5 4.60% 12/29/2009 
F United Parcel Svc Inc Mtn Be 4.5% 11/15/2015 4.871 High 99.5 4.5 4.60% 12/11/2009 
F United Parcel Svc Inc Mtn Be 5% 01/15/2016 4.488 High 99.2 5 5.15% 12/31/2009 
F United Parcel Svc Inc Mtn Be 5% 01/15/2017 4.462 High 100.3 5 4.96% 12/15/2009 
F United Parcel Svc Inc Mtn Be 5% 11/15/2017 1.616 High 101 5 4.85% 07/31/2009 
F United Parcel Svc Inc Mtn Be 5.15% 01/15/2019 4.639 High 99.6 5.15 5.21% 10/08/2009 
F United Parcel Svc Inc Mtn Be 5.25% 07/15/2018 1.714 High 99 5.25 5.39% 09/24/2009 

15-1 
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SUPPORT FOR DEBT YIELD RATE 
WASHINGTON STATE DEPARTMENT OF REVENUE 

2010 ASSESSMENT YEAR 

AIR TRANSPORT 

FREIGHT 

Company 
Maturity 
Date 

Amount 
$(Mil) 

Credit 
Quality 

Price Coupon % 
Yield to 

Maturity % 
Latest 
Data 

F United Parcel Svc Inc Mtn Be 6% 07/15/2027 1.756 High 96.6 6 6.32% 07/31/2009 
F Atlas Air 19981 7.38% 07/02/2019 138.5 Middle 81.3 7.38 10.46% 07/31/2009 
F Atlas Air 19981 7.68% 07/02/2015 91.3 Low 82.8 7.68 11.81% 07/31/2009 
F Atlas Air 19981 7.68% 07/02/2015 90.7 High 82.8 7.68 11.81% 07/31/2009 
F Atlas Air 19991 6.88% 01/02/2011 22.1 Middle 87.8 6.88 16.91% 07/31/2009 
F Atlas Air 19991 7.2% 07/02/2020 127.7 Middle 73.8 7.2 11.47% 07/31/2009 
F Atlas Air 19991 7.63% 07/02/2016 89.6 Low 75.5 7.63 13.12% 07/31/2009 
F Atlas Air 20001 8.707% 07/02/2021 63.3 Middle 79.3 8.707 11.98% 07/31/2009 
F Atlas Air 20001 8.707% 07/02/2021 63.3 High 79.3 8.707 11.98% 07/31/2009 
F Atlas Air 20001 9.057% 07/02/2017 32.6 Low 87.8 9.057 11.41% 07/31/2009 

Source: http://www.morningstar.com/ 

Weighted Average YTM 4.96% 
Weighted Average YTM 10+ year maturities 5.57% 

0.00% 

5.00% 

10.00% 

15.00% 

20.00% 

Yield to Maturity 

Yield to Maturity % 

-5.00% 

1/1/10 9/10/23 5/19/37 1/26/51 10/4/64 6/13/78 2/20/92 
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SUPPORT FOR DIRECT CAPITALIZATION EQUITY COMPONENT 
WASHINGTON STATE DEPARTMENT OF REVENUE 

2010 ASSESSMENT YEAR 

AIR TRANSPORT 

INDUSTRY OVERALL 

Company Ticker
 Stock Price 

(Po)

 2009 Cash 

Flow 
Ratio

 2010 Cash 

Flow 
Ratio

 Actual 

Earnings 
Ratio

 Projected 

Earnings 
Ratio 

NM AirTran Hldgs Inc AAI 4.83 1.42 29.4% 1.25 25.9% 0.95 19.7% 0.75 15.5% 

NM Alaska Air Group Inc ALK 29.17 8.60 29.5% 10.05 34.5% 2.45 8.4% 3.50 12.0% 

M AMR Corp AMR 6.52 (0.76) NMF 2.75 42.2% (4.62) NMF (0.70) NMF 

F Atlas Air Worldwide AAWW 31.17 3.95 12.7% 4.40 14.1% 3.14 10.1% 3.05 9.8% 

M Continental Airlines Inc CAL 14.54 1.44 9.9% 5.35 36.8% (2.28) NMF 1.70 11.7% 

M Delta Air Lines DAL 8.56 0.60 7.0% 2.80 32.7% (1.29) NMF 0.75 8.8% 

NM Express Jet XJT 3.74 (3.12) NMF N/A NMF (1.95) NMF 0.47 12.6% 

F FedEx Corporation FDX 81.15 10.09 12.4% 10.00 12.3% 3.76 4.6% 3.70 4.6% 

NM Hawaiian Holdings HA 7.26 0.96 13.2% N/A NMF 2.22 30.6% 1.13 15.6% 

NM JetBlue Airways JBLU 5.48 0.98 17.9% 1.20 21.9% 0.19 3.5% 0.35 6.4% 

NM Pinnacle Airlines PNCL 6.58 1.44 21.9% N/A NMF 1.19 18.1% 1.26 19.2% 

NM Republic Airways Holdings, Inc. RJET 7.98 6.32 79.2% N/A NMF 0.99 12.4% 0.75 9.4% 

NM Sky West SKYW 15.59 5.39 34.6% 5.85 37.5% 1.47 9.4% 1.70 10.9% 

M Southwest Airlines Co. LUV 9.49 1.02 10.8% 1.30 13.7% 0.19 2.0% 0.55 5.8% 

M United Airlines, Inc. UAUA 8.33 (1.35) NMF 5.00 60.0% (7.49) NMF (0.50) NMF 

F United Parcel Svc UPS 56.81 4.05 7.1% 4.75 8.4% 2.31 4.1% 2.90 5.1% 

M US Airways LCC 3.87 0.25 6.5% 2.55 65.9% (1.54) NMF 0.75 19.4% 

Mean 20.9% 31.2% 11.2% 11.1% 

Median 12.9% 32.7% 9.4% 10.9% 

MAJOR PASSENGER 

Company Ticker
 Stock Price 

(Po)

 2009 Cash 

Flow 
Ratio

 2010 Cash 

Flow 
Ratio

 Actual 

Earnings 
Ratio

 Projected 

Earnings 
Ratio 

M AMR Corp AMR 6.52 (0.76) NMF 2.75 42.2% (4.62) NMF (0.70) NMF 

M Continental Airlines Inc CAL 14.54 1.44 9.9% 5.35 36.8% (2.28) NMF 1.70 11.7% 

M Delta Air Lines DAL 8.56 0.60 7.0% 2.80 32.7% (1.29) NMF 0.75 8.8% 

M Southwest Airlines Co. LUV 9.49 1.02 10.8% 1.30 13.7% 0.19 2.0% 0.55 5.8% 

M United Airlines, Inc. UAUA 8.33 (1.35) NMF 5.00 60.0% (7.49) NMF (0.50) NMF 

M US Airways LCC 3.87 0.25 6.5% 2.55 65.9% (1.54) NMF 0.75 19.4% 

Mean 8.5% 41.9% 2.0% 11.4% 

Weighted Mean 51.31 3.31 8.1% 19.75 38.5% 0.19 2.0% 3.75 10.3% 

Median 8.5% 39.5% 2.0% 10.2% 

Estimated 8.5% 40.0% NMF 10.0% 

NON-MAJOR PASSENGER 

Company Ticker
 Stock Price 

(Po)

 2009 Cash 

Flow 
Ratio

 2010 Cash 

Flow 
Ratio

 Actual 

Earnings 
Ratio

 Projected 

Earnings 
Ratio 

NM AirTran Hldgs Inc AAI 4.83 1.42 29.4% 1.25 25.9% 0.95 19.7% 0.75 15.5% 

NM Alaska Air Group Inc ALK 29.17 8.60 29.5% 10.05 34.5% 2.45 8.4% 3.50 12.0% 

NM Express Jet XJT 3.74 (3.12) NMF N/A NMF (1.95) NMF 0.47 12.6% 

NM Hawaiian Holdings HA 7.26 0.96 13.2% N/A NMF 2.22 30.6% 1.13 15.6% 

NM JetBlue Airways JBLU 5.48 0.98 17.9% 1.20 21.9% 0.19 3.5% 0.35 6.4% 

NM Pinnacle Airlines PNCL 6.58 1.44 21.9% N/A NMF 1.19 18.1% 1.26 19.2% 

NM Republic Airways Holdings, Inc. RJET 7.98 6.32 79.2% N/A NMF 0.99 12.4% 0.75 9.4% 

NM Sky West SKYW 15.59 5.39 34.6% 5.85 37.5% 1.47 9.4% 1.70 10.9% 

Mean 32.2% 29.9% 14.6% 12.7% 

Weighted Mean 80.63 15.09 19.9% 18.35 33.3% 9.46 12.3% 9.91 12.3% 

Median 29.4% 30.2% 12.4% 12.3% 

Estimated 29.0% 33.0% 12.3% 12.3% 

FREIGHT 

Company Ticker
 Stock Price 

(Po)

 2009 Cash 

Flow 
Ratio

 2010 Cash 

Flow 
Ratio

 Actual 

Earnings 
Ratio

 Projected 

Earnings 
Ratio 

F Atlas Air Worldwide AAWW 31.17 3.95 12.7% 4.40 14.1% 3.14 10.1% 3.05 9.8% 

F FedEx Corporation FDX 81.15 10.09 12.4% 10.00 12.3% 3.76 4.6% 3.70 4.6% 

F United Parcel Svc UPS 56.81 4.05 7.1% 4.75 8.4% 2.31 4.1% 2.90 5.1% 

Mean 10.7% 11.6% 6.3% 6.5% 

Weighted Mean 169.13 18.09 13.1% 19.15 11.3% 9.21 5.4% 9.65 5.7% 

Median 12.4% 12.3% 4.6% 5.1% 

Estimated 12.0% 11.5% 5.0% 5.0% 
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AVERAGE FOURTH QUARTER STOCK PRICE 

WASHINGTON STATE DEPARTMENT OF REVENUE 

2010 ASSESSMENT YEAR 

AIR TRANSPORT 

AirTran Hldgs Inc AAI 
Date Open High Low Close Volume Adj Close 

09-Dec 4.23 5.5 4.2 5.22 4,066,600 5.22 Q4 Average 
09-Nov 4.3 4.79 4.05 4.12 4,765,900 4.12 4.833 
09-Oct 6.24 6.36 4.1 4.23 8,322,400 4.23 

09-Sep 6.63 7.07 6.06 6.25 1,999,100 6.25 

09-Aug 7.23 7.39 6.25 6.65 1,841,400 6.65 

09-Jul 6.24 7.47 5.52 7.24 2,717,700 7.24 

09-Jun 5.19 6.43 5.11 6.19 3,148,300 6.19 

09-May 6.89 8.68 4.95 5.07 3,597,200 5.07 

09-Apr 4.48 7.64 4.4 6.95 4,004,700 6.95 

09-Mar 2.91 4.93 2.44 4.55 3,305,400 4.55 

09-Feb 4.14 4.6 2.88 2.99 2,462,000 2.99 

09-Jan 4.36 4.85 3.78 4.1 2,621,300 4.1 

Alaska Air Group Inc ALK 
Date Open High Low Close Volume Adj Close 

09-Dec 30.04 36.48 29.47 34.56 492,200 34.56 Q4 Average 
09-Nov 25.8 30 24.91 29.9 482,600 29.9 29.170 
09-Oct 26.75 28.99 25.17 25.72 595,100 25.72 

09-Sep 24.87 27.99 22.43 26.79 555,500 26.79 

09-Aug 23.15 27.15 22.15 25.23 492,300 25.23 

09-Jul 18.15 23.5 17.93 23.06 532,100 23.06 

09-Jun 15.96 18.63 15.38 18.26 779,000 18.26 

09-May 17.04 19.08 14.53 15.57 986,300 15.57 

09-Apr 17.49 22.08 15.87 16.78 866,200 16.78 

09-Mar 21.47 22.1 13.61 17.57 1,081,100 17.57 

09-Feb 26.17 29.96 21.15 21.91 1,087,500 21.91 

09-Jan 29.26 30.95 24.52 26.36 1,069,600 26.36 

AMR Corp AMR 
Date Open High Low Close Volume Adj Close 

09-Dec 6.15 8.29 6.09 7.73 16,379,500 7.73 Q4 Average 
09-Nov 5.45 6.14 5.11 6.04 12,981,900 6.04 6.523 
09-Oct 7.8 8.33 5.18 5.39 18,214,300 5.39 

09-Sep 5.41 9.24 5.04 7.95 23,416,000 7.95 

09-Aug 5.41 6.11 4.89 5.46 9,469,100 5.46 

09-Jul 4.1 5.46 3.93 5.35 7,817,300 5.35 

09-Jun 4.51 5.35 3.79 4.02 7,831,200 4.02 

09-May 4.86 6.5 4.2 4.45 10,573,100 4.45 

09-Apr 3.15 5.76 3.1 4.76 14,551,100 4.76 

09-Mar 4 4.05 2.4 3.19 14,233,800 3.19 

09-Feb 5.97 6.17 3.89 4.09 12,801,100 4.09 

09-Jan 10.61 12.48 5.85 5.94 14,854,000 5.94 

Atlas Air Worldwide AAWW 
Date Open High Low Close Volume Adj Close 

09-Dec 29.82 38.26 29.82 37.25 377,900 37.25 Q4 Average 
09-Nov 26.23 31.2 24.25 29.3 550,900 29.3 31.172 
09-Oct 31.66 37.97 25.53 26.29 674,200 26.29 

09-Sep 24.75 34.59 23.29 31.97 435,200 31.97 

09-Aug 25.36 29.61 23.26 24.94 348,600 24.94 

09-Jul 23.21 25.87 19.84 24.96 246,000 24.96 

09-Jun 26.32 26.95 20.85 23.19 291,600 23.19 

09-May 26.55 33.63 22.01 25.88 554,900 25.88 

09-Apr 17.04 28.96 16.55 26.55 279,400 26.55 

09-Mar 13.75 20.03 9.84 17.35 304,500 17.35 

09-Feb 14.22 18.68 11.28 14.14 255,400 14.14 

09-Jan 19 24.83 14.19 14.51 218,500 14.51 

Continental Airlines Inc CAL 
Date Open High Low Close Volume Adj Close 

09-Dec 14.51 18.75 14.46 17.92 7,505,300 17.92 Q4 Average 
09-Nov 11.61 14.3 11.14 14.26 6,521,400 14.26 14.540 
09-Oct 16.24 17.65 10.94 11.5 8,387,700 11.5 

09-Sep 13.16 17.55 12.15 16.44 7,430,900 16.44 

09-Aug 11.35 14.43 11.02 13.27 7,214,300 13.27 

09-Jul 8.76 11.49 8.76 11.17 7,904,700 11.17 

09-Jun 9.61 11.55 7.86 8.86 7,659,400 8.86 

09-May 10.54 14.3 8.76 9.32 7,806,800 9.32 

09-Apr 8.55 15.76 8.51 10.52 9,314,300 10.52 

09-Mar 9.59 10.4 6.37 8.81 8,680,600 8.81 

09-Feb 13.59 14.59 9.1 10.02 8,184,300 10.02 

09-Jan 18.04 21.83 13.02 13.47 8,244,400 13.47 
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AVERAGE FOURTH QUARTER STOCK PRICE 

WASHINGTON STATE DEPARTMENT OF REVENUE 

2010 ASSESSMENT YEAR 

AIR TRANSPORT 

Delta Air Lines DAL 
Date Open High Low Close Volume Adj Close 

09-Dec 8.31 12.08 8.2 11.38 15,249,900 11.38 Q4 Average 
09-Nov 7.14 8.19 6.78 8.19 8,249,600 8.19 8.562 
09-Oct 8.95 9.2 6.92 7.14 13,063,200 7.14 

09-Sep 7.12 9.88 6.74 8.96 15,763,000 8.96 

09-Aug 7.04 7.79 6.55 7.22 10,095,600 7.22 

09-Jul 5.82 6.95 5.56 6.93 11,083,700 6.93 

09-Jun 6.09 7.25 5.31 5.79 12,938,700 5.79 

09-May 6.28 7.88 5.4 5.81 16,292,500 5.81 

09-Apr 5.52 8.27 5.36 6.17 16,583,400 6.17 

09-Mar 4.85 6.45 3.51 5.63 14,233,200 5.63 

09-Feb 7.09 7.67 4.86 5.03 15,986,000 5.03 

09-Jan 11.31 12.65 6.74 6.9 14,658,300 6.9 

Express Jet XJT 
Date Open High Low Close Volume Adj Close 

09-Dec 3.62 5.23 3.6 4.82 229,200 4.82 Q4 Average 
09-Nov 3.14 4.25 2.45 3.69 350,400 3.69 3.742 
09-Oct 2.53 4.4 2.52 3 286,300 3 

09-Sep 2.75 3.15 2.25 2.5 195,000 2.5 

09-Aug 1.4 3.22 1.35 2.85 176,000 2.85 

09-Jul 1.35 1.43 1.25 1.37 33,800 1.37 

09-Jun 1.25 1.48 1.22 1.38 74,200 1.38 

09-May 1.23 1.97 1.2 1.25 142,800 1.25 

09-Apr 1.12 1.38 1.05 1.24 75,700 1.24 

09-Mar 1.31 1.31 0.93 1.08 172,600 1.08 

09-Feb 1.55 1.62 0.86 1.36 58,300 1.36 

09-Jan 1.67 1.92 1.38 1.58 66,800 1.58 

FedEx Corporation FDX 
Date Open High Low Close Volume Adj Close 

09-Dec 85.39 92.59 82.35 83.45 3,374,800 83.45 Q4 Average 
09-Nov 73.01 85.43 71.78 84.45 2,803,900 84.35 81.150 
09-Oct 75.54 82.34 72.41 72.69 3,117,000 72.6 

09-Sep 68.85 80.01 68.06 75.22 4,038,200 75.13 

09-Aug 68.35 70.27 63.54 68.71 2,744,100 68.52 

09-Jul 55.81 68.61 52.58 67.84 3,769,900 67.65 

09-Jun 57.29 59.38 49.76 55.62 4,069,400 55.47 

09-May 55.9 62.16 51.72 55.43 3,579,000 55.16 

09-Apr 44.26 57.73 43.94 55.96 4,104,300 55.69 

09-Mar 42.41 47.18 34.02 44.49 5,919,400 44.27 

09-Feb 50.57 56.72 42.37 43.21 4,136,400 42.87 

09-Jan 64.16 64.75 50.55 50.94 3,045,900 50.53 

Hawaiian Holdings HA 
Date Open High Low Close Volume Adj Close 

09-Dec 6.33 7.68 6.23 7 412,000 7 Q4 Average 
09-Nov 7.11 7.29 6.12 6.24 438,300 6.24 7.258 
09-Oct 8.19 9.18 7.05 7.09 631,200 7.09 

09-Sep 7.25 8.8 7.05 8.26 776,600 8.26 

09-Aug 6.46 7.5 6.14 7.32 731,100 7.32 

09-Jul 5.76 7.1 5.16 6.39 885,100 6.39 

09-Jun 5.3 6.08 4.24 6.02 808,600 6.02 

09-May 4.94 5.6 4.59 5.26 768,600 5.26 

09-Apr 3.68 5.5 3.52 4.99 896,800 4.99 

09-Mar 3.11 3.8 2.17 3.73 900,700 3.73 

09-Feb 4.04 4.85 3.08 3.17 523,300 3.17 

09-Jan 6.43 6.7 4.06 4.07 543,400 4.07 

JetBlue Airways JBLU 
Date Open High Low Close Volume Adj Close 

09-Dec 5.6 6.05 5.22 5.45 7,430,900 5.45 Q4 Average 
09-Nov 4.97 5.62 4.74 5.51 5,722,400 5.51 5.482 
09-Oct 5.96 6.39 4.87 4.96 7,225,100 4.96 

09-Sep 5.83 6.87 5.41 5.98 9,886,900 5.98 

09-Aug 5.16 5.94 5.01 5.81 7,232,000 5.81 

09-Jul 4.32 5.25 4.08 5.11 7,135,300 5.11 

09-Jun 4.58 5.2 3.72 4.27 13,418,100 4.27 

09-May 4.91 6.4 4.22 4.53 7,289,500 4.53 

09-Apr 3.51 6.06 3.44 4.93 7,997,400 4.93 

09-Mar 3.69 4.49 2.81 3.65 6,657,300 3.65 

09-Feb 5.54 6.35 3.77 3.81 5,671,200 3.81 

09-Jan 6.92 7.74 5.47 5.63 7,897,000 5.63 

Pinnacle Airlines PNCL 
Date Open High Low Close Volume Adj Close 

09-Dec 6.05 7.63 6.01 6.88 84,100 6.88 Q4 Average 
09-Nov 5.93 6.96 5.89 6.04 73,400 6.04 6.575 
09-Oct 6.75 7.3 5.66 6.03 110,600 6.03 

09-Sep 6.7 7.74 5.65 6.7 192,700 6.7 

09-Aug 3.31 7.49 3.04 6.75 221,000 6.75 

09-Jul 2.82 3.5 2.47 3.35 33,500 3.35 

09-Jun 2.49 3.15 2.45 2.81 44,100 2.81 

09-May 2.04 3.33 2.04 2.4 89,900 2.4 

09-Apr 1.37 2.25 1.37 2.08 80,500 2.08 

09-Mar 1.26 1.97 0.97 1.39 93,200 1.39 

09-Feb 2 2.35 1.24 1.4 105,900 1.4 

09-Jan 1.71 2.83 1.71 2 76,600 2 
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Republic Airways Holdings, Inc. RJET 
Date Open High Low Close Volume Adj Close 

09-Dec 6.89 8.24 6.83 7.38 484,300 7.38 Q4 Average 
09-Nov 8.04 8.36 6.39 6.81 358,800 6.81 7.980 
09-Oct 9.28 10.29 7.77 8.01 350,300 8.01 

09-Sep 9.12 10.64 8.32 9.33 435,400 9.33 

09-Aug 5.18 9.69 5 9.21 733,200 9.21 

09-Jul 6.53 7.01 4.85 5.1 612,200 5.1 

09-Jun 5.87 7.64 4.1 6.53 834,800 6.53 

09-May 7.12 7.61 5.19 5.86 387,000 5.86 

09-Apr 6.32 8.34 6.03 7.16 317,000 7.16 

09-Mar 6.8 6.99 4.23 6.48 440,200 6.48 

09-Feb 8.09 8.92 6.5 6.92 395,400 6.92 

09-Jan 10.77 10.94 8.18 8.19 309,500 8.19 

Sky West SKYW 
Date Open High Low Close Volume Adj Close 

09-Dec 14.88 18.08 14.66 16.92 376,400 16.92 Q4 Average 
09-Nov 14.01 16 13.69 14.71 268,800 14.68 15.588 
09-Oct 16.54 17.34 13.76 13.97 387,200 13.94 

09-Sep 15.39 18.56 14.69 16.58 441,700 16.58 

09-Aug 12.77 15.89 12.36 15.45 505,200 15.41 

09-Jul 10.53 12.88 10 12.68 385,700 12.65 

09-Jun 10.49 11.43 9.57 10.2 483,300 10.18 

09-May 12.19 13.45 10.08 10.23 520,800 10.17 

09-Apr 12.23 15.61 11.8 12.04 552,400 11.97 

09-Mar 10.15 13.64 8.17 12.44 718,000 12.36 

09-Feb 15.46 16.75 9.46 10.24 698,400 10.15 

09-Jan 18.64 19.25 15.39 15.65 798,900 15.51 

Southwest Airlines Co. LUV 
Date Open High Low Close Volume Adj Close 

09-Dec 9.26 11.78 9.1 11.43 10,199,200 11.43 Q4 Average 
09-Nov 8.44 9.55 8.1 9.2 8,907,700 9.2 9.487 
09-Oct 9.55 10.1 8.29 8.4 10,326,600 8.4 

09-Sep 8.18 10.2 7.86 9.6 8,799,400 9.6 

09-Aug 7.98 9.34 7.85 8.18 10,517,000 8.17 

09-Jul 6.75 7.89 6.4 7.85 9,246,800 7.84 

09-Jun 6.83 7.22 6.14 6.73 8,794,900 6.72 

09-May 7.08 7.7 6.58 6.74 8,063,300 6.73 

09-Apr 6.27 7.75 6.02 6.98 11,840,600 6.97 

09-Mar 5.75 6.58 4.95 6.33 11,792,500 6.32 

09-Feb 7.08 7.48 5.73 5.89 13,674,100 5.88 

09-Jan 8.61 9.95 6.97 7.03 14,030,400 7.01 

United Airlines, Inc. UAUA 
Date Open High Low Close Volume Adj Close 

09-Dec 7.9 13.33 7.84 12.91 14,434,500 12.91 Q4 Average 
09-Nov 6.56 7.82 6.26 7.76 7,895,700 7.76 8.328 
09-Oct 8.39 8.49 6.23 6.51 18,546,200 6.51 

09-Sep 6.2 9.77 5.43 9.22 11,370,900 9.22 

09-Aug 4.2 6.84 4.05 6.23 10,379,000 6.23 

09-Jul 3.19 4.25 3.07 4.12 7,183,100 4.12 

09-Jun 4.77 5.31 3.08 3.19 9,985,400 3.19 

09-May 5 6.49 4.35 4.65 7,483,100 4.65 

09-Apr 4.45 6.9 4.32 4.92 9,523,700 4.92 

09-Mar 4.71 6.49 3.45 4.48 8,362,500 4.48 

09-Feb 9.46 9.52 4.56 4.91 7,887,500 4.91 

09-Jan 11.08 12.88 9.11 9.44 9,084,800 9.44 

United Parcel Svc UPS 
Date Open High Low Close Volume Adj Close 

09-Dec 57.9 59.75 57.25 57.37 3,956,400 57.37 Q4 Average 
09-Nov 53.77 58.8 53.17 57.47 4,338,200 57.47 56.807 

09-Oct 56.37 58.27 53.6 53.68 4,778,200 53.26 

09-Sep 53.39 59.63 52.06 56.47 4,769,800 56.03 

09-Aug 54.22 55.04 51.9 53.46 3,557,000 53.05 

09-Jul 49.95 54.25 46.78 53.73 4,695,000 52.86 

09-Jun 52.2 54.12 46.41 49.99 5,312,600 49.18 

09-May 52.1 57.89 48.59 51.14 5,863,700 50.31 

09-Apr 48.69 57.25 48.69 52.34 6,468,300 51.05 

09-Mar 40.49 50.99 37.99 49.22 8,569,200 48.01 

09-Feb 42.19 47.63 39.46 41.18 7,182,000 40.16 

09-Jan 55.32 56.38 42.24 42.49 6,011,500 41.01 

US Airways LCC 
Date Open High Low Close Volume Adj Close 

09-Dec 3.77 5.4 3.63 4.84 11,711,700 4.84 Q4 Average 
09-Nov 3.12 3.72 2.82 3.69 7,745,000 3.69 3.870 
09-Oct 4.62 4.7 2.95 3.06 10,392,800 3.06 

09-Sep 3.4 5.6 2.89 4.7 17,874,700 4.7 

09-Aug 2.98 3.88 2.61 3.4 10,288,100 3.4 

09-Jul 2.4 3.12 2 2.93 8,344,100 2.93 

09-Jun 2.61 3.2 2.11 2.43 7,708,000 2.43 

09-May 3.96 5.35 2.41 2.58 10,459,900 2.58 

09-Apr 2.46 5.06 2.44 3.79 7,419,400 3.79 

09-Mar 2.8 3.46 1.88 2.53 6,491,400 2.53 

09-Feb 5.62 6.15 2.72 2.85 7,119,100 2.85 

09-Jan 7.73 9.7 5.39 5.67 7,444,000 5.67 
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