WASHINGTON STATE DEPARTMENT OF REVENUE

SPECIAL NOTICE

April 22, 2005

For further information contact:
Telephone Information Center
1-800-647-7706 or (360) 705-6676

Alternate Formats (360) 705-6715
Teletype 1-800-451-7985

Electric Utility Tax Credit for Rural Economic Development Revolving Fund

Revised Code of Washington (RCW) 82.16.0491 providesapublic utility tax credit for an amount equal to 50
percent of contributionsmadeto an el ectric utility rural economic development revolving fund (Fund) for
qualifying light and power businesses. The credit program iseffective through June 30, 2011.

Thelaw putsastatewidelimit on thetotal amount of creditsfor all light and power businesses at $350,000 per
fiscal year, and limitseach light and power businessto amaximum credit of $25,000 per fiscal year.

The Program

A Fund may be established by alight and power businessor alocal boar d whose membersliveor work inthe
qualifying rura area. Expendituresfrom the Fund must be made solely on qualifying projects.

A “qualifying rural area’ isacounty with apopul ation density of lessthan one hundred persons per square mile
or ageographic areaserved by alight and power businessthat contains 12,000 customersor fewer.

Qualifying Rural Counties

Thetax creditisavailablefor contributionsto aFund set up in either aqualifying county or in ageographic area.

Thequaifying countiesareasfollows:

Adams Douglas Kittitas
Asotin Ferry Klickitat
Benton Franklin Lewis
Chdan Gafidd Lincaln
Cldlam Grant Mason
Columbia GraysHarbor Okanogan
Cowlitz Jefferson Pecific

Pend Oreille Whatcom
SanJuan Whitmen
Skagit Yakima
Skamania

Stevens

Wahkiakum

Wadlawadla
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Applications for Credit

Public Utility Tax Credit Formswill be accepted beginning May 1% for thefiscal year beginning on July 1% of the
sameyear. Credit formsmay a so be obtained from the Department’ sWeb site at http://dor.wa.gov. The
Department approvesthetax credit on afirst come, first servebasis. Tax credit cannot be carried forward to
future periodswithout prior approval from the Department.

Legislative Finding
Light and power businessesare advised that the L egidature found:

1) Accountability and effectivenessareimportant aspects of setting tax policy.

2) Thegoal of thisprogramisto support qualifying projectsthat improve economic, hedth, and safety
conditionsand facilitate conservation and devel opment of renewabl e energy resourcesinqualifyingrurd
areas.

3) Thegod isachieved when theinvestment of therevolving fundshave generated capital investmentinan
amount of $4,750,000 or morewithin afive-year period.

To inquire about the availability of this document in an alternate format for the visually impaired,
please call (360) 705-6715. Teletype (TTY) users please call 1-800-451-7985.
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