WASHINGTON STATE DEPARTMENT OF REVENUE

SPECIAL NOTICE e, 2005

For further information contact:
Telephone Information Center Alternate Formats (360) 705-6715
1-800-647-7706 or (360) 705-6676 Teletype 1-800-451-7985

Nonprofit Boarding Homes

Engrossed Substitute House Bill (ESHB) 2314, Chapter 514, Laws of 2005, providesabusinessand
occupation (B& O) tax exemption on theincome of nonprofit boarding homesfor providing room and
domiciliary careto boarding residents. The exemption becomeseffective July 1, 2005.

Currently, all boarding homeslicensed under chapter 18.20 RCW are subject to B& O tax ontheir incomefrom
providing roomand domiciliary caretoresdentsat arate of 0.275 percent. Effective July 1, 2005, nonprofit
boarding homeswill nolonger report incomereceived from providing room and domiciliary careto resdentson
their excisetax returns.

A “nonpr ofit boar dinghome’ isaboarding homethat meetsany of thefollowing conditions:

Operated asardigiousor charitableorganization,

Exempt from federa incometax under 26 U.S.C. Sec. 501(c)(3);
Incorporated under chapter 24.03 RCW,

Operated aspart of anonprofit hospital; or

Operated aspart of apublic hospital district.
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“Domiciliary car €’ isdefinedin RCW 18.20.020 asany of thefollowing activities:

¢ Assslancewithdaily living activitiesprovided by theboarding homeeither directly or indirectly;
¢ Assuming genera responsibility for theresidents safety and well-being; or
¢ Providingintermittent nursing services, directly or indirectly.

If you have any questions, please contact the Telephone Information Center at 1-800-647-7706.

To inquire about the availability of this document in an alternate format for the visually impaired,
please call (360) 705-6715. Teletype (TTY) users please call 1-800-451-7985.
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