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Permanent Rule Only

Effective date of rule:
Permanent Rules
X 31 days after filing.
[] Other (specify) (If less than 31 days after filing, a specific finding under RCW 34.05.380(3) is
required and should be stated below)

Any other findings required by other provisions of law as precondition to adoption or effectiveness of rule?
[ ]Yes X] No If Yes, explain:

Purpose: Effective January 1, 2010, reseller permits replaced resale certificates as the means to substantiate wholesale purchases.

Chapter 563, Laws of 2009. The Department has amended a number of rules to recognize the change by adding language to state that

resale certificates are no longer valid after December 31, 2009 and that reseller permits should be used. In addition the Department has

updated definitions to match statute revisions, and removed tax-reporting information applying to tax periods outside the normal

limitation periods for assessments and refunds for the following:

e WAC 458-20-189 — Subsection (4)(a)(i) — eliminated information referencing taxability of physical fitness activities & saunas prior
to July 1, 1993.

e WAC 458-20-209 — Subsection (1) — eliminated reference to WAC 458-20-122 which has been canceled. Subsection (2) —
definitions of “farmer” and “agricultural product” are updated to match statute.

e WAC 458-20-211 — Subsection (1) — eliminated reference to the 1993 law that specifically added rental of equipment with operator
as a retail sale.

e WAC 458-20-226 — Subsection (4)(c) — eliminated reference to when landscape architects reported under the selected business
service classification.

Minor editing and correction of citations, not intended to change other provisions of the sections, have been made.

Citation of existing rules affected by this order:

Repealed:
Amended:  see attachment.
Suspended:
Statutory authority for adoption: RCW 82.32.300 and 82.01.060(2)
Other authority: Chapters 82.04, 82.08, 82.12 and 82.32 RCW, as they apply to wholesale sales and reseller permits.

PERMANENT RULE (Including Expedited Rule Making)
Adopted under notice filed as WSR 10-01-194 on December 22, 2009.
Describe any changes other than editing from proposed to adopted version: None.

If a preliminary cost-benefit analysis was prepared under RCW 34.05.328, a final cost-benefit analysis is available by

Date adopted: CODE REVISER USE ONLY
February 24, 2010
NAME (TYPE OR PRINT) AlanR. Lynn OFFICE OF THE CODE REVISER
STATE OF WASHINGTON
FILED
SIGNATURE
. " DATE: February 25,2010
(Ceo, K L ¢ e TIME: 1:39 PM
TITLE WSR 10-06-070
Rules Coordinator




Note: If any category is left blank, it will be calculated as zero.
No descriptive text.

Count by whole WAC sections only, from the WAC number through the history note.
A section may be counted in more than one category.

The number of sections adopted in order to comply with:

Federal statute: New Amended Repealed
Federal rules or standards: New Amended Repealed
Recently enacted state statutes: New Amended Repealed

The number of sections adopted at the request of a nongovernmental entity:

New Amended Repealed

The number of sections adopted in the agency’s own initiative:

New Amended 12 Repealed

The number of sections adopted in order to clarify, streamline, or reform agency procedures:

New Amended Repealed

The number of sections adopted using:
Negotiated rule making: New Amended Repealed
Pilot rule making: New Amended Repealed

Other alternative rule making: New Amended Repealed
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Attachment to CR-103P Permanent Rule Only
for the following:
List of rules:
WAC 458-20-169 Nonprofit organizations explains how the business and occupation (B&O), retail sales, and use taxes
apply to activities often performed by nonprofit organizations.

WAC 458-20-173 Installing, cleaning, repairing or otherwise altering or improving personal property of consumers
explains when persons performing these services are taxable under retailing B&O tax, wholesaling B&O tax, and when
retail sales tax must be collected.

WAC 458-20-189 Sales to and by the state of Washington, counties, cities, towns, school districts, and fire districts
explains the B&O, retail sales, use, and public utility taxes applications to sales made to and by them.

WAC 458-20-193 Inbound and outbound interstate sales of tangible personal property explains the B&O tax and retail
sales tax applications to interstate sales of tangible personal property.

WAC 458-20-209 Farming for hire and horticultural services performed for farmers provides tax reporting
information for persons performing horticultural services to farmers.

WAC 458-20-211 Leases or rentals of tangible personal property, bailments, explains how persons are taxable who
rent or lease tangible personal property or rent equipment with an operator.

WAC 458-20-218 Advertising agencies explains when advertising agencies are subject to service, retailing, or
wholesaling B&O tax, and when retail sales tax should be collected.

WAC 458-20-222 Veterinarians explains the B&O tax, retail sales tax, and use tax applications to sales and services
provided by veterinarians. It also explains the taxability of persons who provide other services for
live animals.

WAC 458-20-226 Landscape and horticultural services provides reporting instructions for persons who provide
landscape and horticultural services.

WAC 458-20-24001 Sales and use tax deferral—Manufacturing and research/development activities in rural
counties—Applications filed after March 31, 2004 explains the purpose of the program, and who and what equipment
is eligible for deferral.

WAC 458-20-24002 Sales and use tax deferral—New manufacturing and research/development facilities explains the
deferral program for persons not currently engaged in manufacturing or research and development activities in
Washington.

WAC 458-20-274 Staffing services explains the application of B&O tax, public utility tax; and retail sales tax
collection responsibilities of staffing businesses providing staffing services.
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