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WAC 458-20-258 Travel agents and tour operators 

Attachment to CR 101 - 
 
Reasons why rules on this subject may be needed and what they might accomplish.  
 
WAC 458-20-258 ("Rule 258") does not reflect current law, under which travel agents and tour operators now pay 
the same business and occupation tax rate. See RCW 82.04.260(5) and Chapter 148, Laws of 1996.  For this 
reason, an amendment to Rule 258 may be necessary. Additionally, the Department is requesting comments from 
interested parties on the following issues: 
 
1.  Under what circumstances, if any, is a travel agent or tour operator that arranges hotel accommodations for 
guests in the business of furnishing lodging and obligated to collect sales and hotel-motel taxes? 
 
2.  Must the State of Washington allow apportionment of gross income for travel agents and tour operators?   
If apportionment is required, what method(s) should be allowed? 
  
3.  What standard must be applied to determine when "gross commissions" by travel agents are reported instead of 
gross income? 
   
4.  What characteristics qualify an entity as a travel agent or tour operator? 
  
5.  What other issues should be addressed if the Department proposes an amendment to Rule 258?  
 


