THI'S IS THE ADOPTED RULE AND MAY BE USED TO DETERM NE TAX LI ABILITY AND OR
EXEMPTI ONS UNTI L SUCH TI ME AS THE CODI FI ED VERSI ON | S AVAI LABLE FROM THE CODE
REVI SER' S OFFI CE.

ANMENDATORY SECTI ON (Anmendi ng Order 89-7, filed 5/26/89)

WAC 458-16-115 Personal property exenptions((-—
Exceptions)) for household goods, furnishings, and personal

effects, and for the head of a famly. ((H—Fhe—personal-

by—Mobil e -hores—or
ey —Floating—hones—)) (1) Introduction. This rule

explains the personal property tax exenption for household
goods, furnishings, and personal effects. It also explains
t he exenption available to the head of a fanm |y for otherw se
t axabl e personal property up to a value of three thousand
dollars. These exenptions are provided by RCW 84. 36. 110.

(2) Exenption for household goods, furnishings, and
per sonal effects. Al | household goods and furnishings
actually being used to equip and outfit the owner's residence
or place of abode and all personal effects held by any person
for his or her exclusive use and benefit are exenpt from
property taxation. Any household goods and furnishings or
personal effects held for sale or comercial use do not
qualify for this exenption. RCW84.36.110(1).

(a) What are househol d goods and furnishings? "Household
goods and furnishings" are all itens of tangible personal
property normally located in or about a residence and used or
held to enhance the value or enjoynent of the residence,
including its prenises. The phrase includes, but is not
limted to, nopvable items of necessity, convenience, or
decoration, such as furniture, appliances, food, pictures, and
tools and equi pnent used to maintain the residence. Per sona
property qualifying for this exenption retains its exenpt
status while tenporarily in storage or while being used
tenmporarily at | ocations other than the owner's residence.

"Househol d goods and furnishings”" do not include itens of
personal property constructed primarily for use independent of
and separate from a residence such as boats, nmotor vehicles,
canpers, and travel trailers. However, certain notor
vehi cl es, canpers, and travel trailers nay be entitled to an
exenption from property taxation under RCW 84. 36. 595, Al so
sone boats may be wholly or partially exenpt from property
t axati on under RCW 84. 36.080 and 84. 36. 090.

(b) What are personal effects? "Personal effects" are
items of tangible property of a personal or intimte nature
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that usually and ordinarily acconpany a person such as wearing
apparel, jewelry, and articles of a simlar nature. RCW
84. 36. 120.

(c) When are household goods, furnishings, and personal
effects not exempt? Personal property held for sale or used
for any business or comnercial purpose does not qualify for
t he househol d goods exenpti on. Thus, property used to equip
and outfit a notel, hotel, apartnment, sorority, fraternity,
boar di ng house, rented hone, duplex, or any other prem ses not
used by the owner for his or her own personal residence or
pl ace of abode does not qualify for this exenption. Likew se,
a hairdresser who uses any portion of his or her home as a
beauty salon cannot claim a household goods exenption for
personal property held for sale or otherwise used in the
busi ness. Busi ness inventories, however, are exenpt from
property taxati on under RCW 84. 36. 477.

Following is a nonexclusive list of itens that are exenpt
as household goods or furnishings if they are used in a
resi dence or place of abode but are fully taxable if they are
used for business or connercial purposes.

(i) Desks are exenpt as household goods if they are used
in a residence but are taxable if they are used in a business
office, including an office |ocated in the owner's residence.

(ii) Silverware and china are exenpt if they are used in
a residence but are taxable if they are used in a restaurant.

(iii) Art or other collections are exenpt if they are
located in a residence but are taxable if they are located in
a public display or used for comrercial purposes.

(iv) Power equipnment such as |awnnowers used exclusively
to enhance the value or enjoynent of a residence, including
its preni ses, are exenpt, but they are taxable when used to
maintain a golf course or for any other business or commerci al
pur pose.

(3) Exenption for the head of a famly. Each head of a
famly is entitled to an exenption from his or her taxable
personal property in an ampunt up to three thousand doll ars of
actual val ue. RCW 84.36.110(2). For purposes of this
exenption, "actual val ue" has the sanme neaning as "true and
fair value" as defined in WAC 458-07-030. The taxpayer mnust
qualify for the head of a famly exenption on January 1st of
t he assessment year (the assessment date) or the exenmption is
| ost for taxes payable the follow ng year. As noted above
househol d goods, furnishings, and personal effects not used
for business or comrercial purposes are exenpt from property
taxation; therefore, the exenption for the head of a famly
does not apply to such property.
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(a) Who qualifies as the head of a famly? The exenption
for the head of a famly applies only to individuals (i.e.,

natural persons); it does not apply to artificial entities
such as corporations, limted liability conpanies, or
part nershi ps. The "head of a famly" includes the foll ow ng

residents of the state of Washi ngton:

(i) Any person receiving an old age pension under the
| aws of this state;

(ii) Any citizen of the United States, over the age of
sixty-five years, who has resided in the state of WAshi ngton
continuously for ten years;

(iii) The husband or wife, when the clainant is a married
person, or a surviving spouse not renmrried; and

(iv) Any person who resides with, and has under his or
her care and mai ntenance, any of the foll ow ng:

(A) His or her mnor child or grandchild, or the mnor
child or grandchild of his or her deceased spouse;

(B) His or her minor brother or sister or the mnor child
of a deceased brother or sister;

(O Hi s or her f at her, not her, gr andnot her, or
gr andf at her or t he f at her, not her, gr andnot her or
gr andf at her of a deceased spouse; or

(D) Any of the other relatives nentioned in this
subsection who have attained the age of nmpjority and are
unable to take care of or support thensel ves.

(b) VWhat property is not exenpt? The personal property
exenption for the head of a fanmily does not apply to the
foll ow ng:

(i) Private notor vehicles. A "private notor vehicle" is
any notor vehicle used for the convenience or pleasure of the

owner, which carries a licensing classification other than
mot or vehicle for hire, auto stage, auto stage trailer, notor
truck, motor truck trailer, or dealer's |license. RCW
84. 36. 120;

(ii) Mobile honmes. A "npbile hone" is a trailer designed
for human habitation, which is capable of being nobved upon the
public streets and highways and is either nbre than thirty-
five feet in length or nore than eight feet in wdth. RCW
84. 36. 120;

(iii) Floating hones. A "floating honme" is a building on
a float, used in whole or in part for human habitation as a
single-famly dwelling and is on the property tax rolls of the
county in which it is |ocated. A floating home is not
designed for self propulsion by nechanical neans or by neans
of wind. RCW82.45.032; or

(iv) Houses, cabins, boathouses, boat docks, or other
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simlar inprovements that are | ocated on publicly owned | and.
(c) Exanpl es. The follow ng exanples identify a nunber

of facts and then state a concl usion. These exanpl es shoul d
be used only as a general guide. The status of each situation
nmust be determned after a review of all of the facts and

Ci rcunst ances.

(i) A husband and wife operate a catering business as a
limted liability conpany (LLC). The wife also operates a
consulting business as a sole proprietor out of the famly
hone. Husband and wife are not entitled to the head of famly
exenption for property held by the LLC However, the wife is
entitled to the head of famly exenption for the taxable
personal property used in her consulting business.

(ii) Jane Doe is a citizen of the United States, over the
age of sixty-five, and has resided in the state of Washi ngton
continuously for over ten years. Jane owns a farm She has
transferred title to the farm property, both real and
personal, into a trust. An attorney is the trustee, and Jane
is the sole beneficiary. Since Jane Doe has beneficial
ownership of the trust property and she qualifies as the head
of a famly, Jane may claimthe head of a famly exenption for
t he taxabl e personal property held in the trust.

(4) How do the exenptions included in this rule affect
listing? |If the county assessor is satisfied that all of the
personal property of any person is exenpt from taxation, no
listing is required by the owner or taxpayer. |[If the value of
t axabl e personal property exceeds three thousand dollars, then
the taxpayer nust neke a conplete listing, and the assessor
wi Il deduct three thousand dollars from the total anount of
t he assessnment and assess the remainder. RCW84.36.110(2).
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