This rule is being proposed under an expedited rule-making process that will
eliminate the need for the agency to hold public hearings, prepare a Small
Business Economic Impact Statement, or provide responses to the criteria for a
significant legislative rule. If you object to this use of the expedited
rule-making process you must express your objections in writing by February 6,
2006.

AMENDATORY SECTION (Amending Order PT 75-2, filed 3/19/75)

WAC 458-50-040 Annual reports--Time of TfTiling--Extension
of time. Annual reports shall be filed with the department on
or before the fifteenth day of March. The department may grant
a reasonable extension of time, not to exceed ((Ehirty)) sixty
days, upon written application of the company filed with the
department on or before the fifteenth day of March, and showing
good cause why such an extension is required. In the event any
other report required to be filed with the department, e.g.,
annual stockholders report or regulatory agency report, is not
available at the time the annual report is filed, the company
shall so notify the department and thereafter file such report
as soon as it becomes available.

AMENDATORY SECTION (Amending Order PT 88-10, filed 7/11/88)

WAC 458-50-070 Annual assessment--Procedure. (@D In
general. Annually between the fifteenth day of March and the
first day of July the department shall proceed to list and value
the operating property of each company subject to assessment by
the department. The department shall prepare a report
summarizing the information, factors and methods wused iIn
determining the tentative value of each such company (hereafter
called "report of tentative value™). The department shall
prepare an assessment roll upon which shall be placed after the
name of each company a general description of the operating
property of the company described in accordance with RCW
84.12.200 (({16)—and—WAC—458-50-010)) (12), Tfollowing which
shall be entered the actual cash value as tentatively determined
by the department.

(2) Notice of tentative value. On or before the thirtieth

day of June, (({For—purposes—of the 1988 assessment—year—only;

such notice shall be grven on or bhefore the thirty-first day of
Jubhy))) the department shall notify each company by mail of the

tentative valuation entered upon such assessment roll. At the
time of making such notification, the department shall also
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transmit to the company the report of tentative value prepared
by the department. Upon written request of a county assessor
the department shall also transmit the report of tentative value
to such assessor.

(3) Hearings.

(a) In general. Each company may petition the department
for a hearing relating to the value of 1ts operating property as
tentatively determined by the department and to the value of
other taxable properties iIn the counties iIn which i1ts operating
property 1is situated. Such petition shall be made In writing

and filed with the department ((en—or—before—theninth—day of
Juby—(For—purposes—of —the 1988 assessment—year —onlby,—sueh
petition—must—be—Filed—on—or beforethe ninth—day of August)))
within the first ten working days of July. The department shall
appoint a time ((between—the —tenth—and—twenty—Fifth—days—of
July, (for purposes of the 1983 assessment year only, the time

Frane—specitied—shall-be between—the tenth—and twenty-FiHfth—days
oF—August))) within ten working days following the hearing
request time period for the conduct of such hearing, which may
be held iIn such places throughout the state as the department
may deem proper or necessary. Notice of the time and place of
any or all hearings shall be given to any person upon request.

(b) The hearing shall be conducted by the director or by
any employee or agent of the department designated by the
director. A record of the proceedings shall be kept and shall
be considered a public record. The hearing shall be recorded
with a recording device and the recordings shall become a part
of the record of the proceedings and considered a part of the
public record. All records and documents presented at the
hearing shall become a part of the record of the proceeding and
shall be considered a part of the public record, except as
provided in (c) of this subsection.

(c) The hearing shall be open to the public, except (i)
when the company proposes to offer 1iIn evidence iInformation
relating to its assessment if disclosure of such iInformation to
other persons would violate the company®s right to privacy or
would result i1n an unfair competitive disadvantage to such
company; or (ii) when the department proposes to offer in
evidence information which has been obtained pursuant to RCW
84.12.240 1t the disclosure of such iInformation to other persons
would violate the company®s right to privacy or would result in
an unfair competitive disadvantage to such company. The hearing
at this point shall be closed to the public unless the company
consents to the proceeding remaining open to the public.

(d) Testimony recorded, and all records and documents of a
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confidential nature introduced, during the period when the
hearing is closed to the public shall become a part of the
record, but shall not be disclosed except upon order of a court
of competent jurisdiction or upon consent of the company.

(e) Records of the proceedings shall be maintained for a
period of seven years following the close of the hearing.

(4) Determination of final value. On or before the
twentieth day of August, the department shall make a final
determination of the true and correct actual cash value of each
company®"s operating property appearing on the assessment roll.
The department may raise or lower the value from that amount
tentatively set pursuant to this section: Provided, That
failure of a company to request a hearing shall not preclude the
department from setting a final value higher or lower than that
amount tentatively set pursuant to this section: Provided
further, That where a company has not requested a hearing, the
department shall not adopt a fTinal value higher than that
tentatively set except after giving five days written notice to
the company. The department shall notify each company by mail
of the final true and correct actual cash value as determined by
the department.

AMENDATORY SECTION (Amending Order PT 87-9, filed 12/28/87)

WAC 458-50-100 Apportionment of operating property to the
various counties and taxing districts. In general. The
department shall apportion the value of all public utility
companies to the various counties In such a manner as will
reasonably reflect the true cash value of the operating property
located within each county and taxing district. Since 1t 1s
impossible to determine with mathematical precision the precise
value of each item of property located within each county and
taxing district, the department shall apportion the value of
operating property on the following basis:

(1) Railroad companies - The ratio that mileage of track,
as classified by the department, situated within each county and
taxing district bears to the total mileage of track within the
state as of January 1 of the assessment year. In the event
there exists operating property of vrailroad companies iIn
counties or taxing districts not having track mileage, the
department shall situs such property and apportion value

[ 3] 0OTS-8490.2



This rule is being proposed under an expedited rule-making process that will
eliminate the need for the agency to hold public hearings, prepare a Small
Business Economic Impact Statement, or provide responses to the criteria for a
significant legislative rule. If you object to this use of the expedited
rule-making process you must express your objections in writing by February 6,
2006.

directly on the basis of cost as determined iIn accordance with
the cost approach set forth in WAC 458-50-080(A).

(2) Pipeline companies - The ratio that inch-equivalent of
miles of pipeline situated within each county or taxing district
bears to the total inch-equivalent of miles of pipeline within
the state as of January 1 of the assessment year. In the event
there exists operating property of pipeline companies 1iIn
counties or taxing districts not having pipeline mileage, the
department shall situs such property and apportion value to such
county or taxing district directly on the basis of cost as
determined in accordance with the cost approach set forth in WAC
458-50-080(A).

(3) Telegraph companies - The ratio that the cost
(historical or original) of operating property situated within
each county and taxing district bears to the cost (historical or
original) of all operating property within the state as of
January 1 of the assessment year.

(4) Telephone companies - The ratio that the cost
(historical or original) of operating property situated within
each county or taxing district bears to the total cost
(historical or original) of all operating property within the
state as of January 1 of the assessment year.

(5) Electric light and power companies - The ratio that
cost (historical or original) of operating property situated
within each county and taxing district bears to the total cost
(historical or original) of all operating property within the
state as of January 1 of the assessment year.

(6) Gas companies - The ratio that cost (historical or
original) of operating property situated within each county and
taxing district bears to the total cost (historical or original)
of all operating property within the state as of January 1 of
the assessment year: Provided, The value of pipeline shall be
allocated on the basis of the ratio that inch-equivalent of
miles of pipeline situated within each county or taxing district
bears to the total inch-equivalent of miles of pipeline within
the state as of January 1 of the assessment year.

(7) Airplane companies - The ratio that cost (historical or
original) of operating property situated within each county and
taxing district bears to the total cost (historical or original)
of operating property within the state as of January 1 of the
assessment year: Provided, That the value of aircraft shall be
apportioned on the basis of the ratio that landings and take-
offs of such aircraft within each county and taxing district
bears to the total Hlandings and take-offs within the state
during the previous calendar year.
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