
 LOCAL B&O TAX - TRANSIT 
 RCW 35.95.040 
 
 
Tax Base  Gross income, gross proceeds of sales, or value of products (as defined for 

state B&O tax purposes in Chapter 82.04 RCW) of firms for the privilege of 
engaging in business within the municipality. 

 
 
Tax Rate  Not specified in the authorizing statute. 
 
 
Levied by  Cities, counties, county transportation authorities, and public transportation 

benefit area authorities, if approved by the voters of the jurisdiction.  
Counties may levy the tax only within the unincorporated area of the county 
on behalf of a transportation benefit district.  It is unknown whether any local 
jurisdiction currently levies such a tax. 

 
 
Collections  None known 
 
 
Administration  City Treasurer or Clerk; County Treasurer or Auditor. 
 
 
Distribution of Receipts 
 
 To be used by a city for operation, maintenance, and capital purposes of municipal 

transportation systems.  Any tax levied by a county must be devoted to an unincorporated 
transportation benefit area, established pursuant to RCW 36.57.100-.110. 

 
 
Exemptions  None 
 
 
History  Enabling legislation for the tax was adopted in 1965.  Authority for counties to levy 

the tax was added in 1975. 
 
 
Discussion/Major Issues
 
 This tax is in addition to municipal business taxes, commonly called local B&O taxes, which 

are imposed by certain cities for general purposes.  A companion household tax of $1 per 
household is also authorized in the same statute (RCW 35.95.040) and is levied by some 
cities and counties (see "Local Household Tax"). 
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