NURSING HOME FEE
RCW 82.71

Tax Base Each "patient day" for nursing home facilities. A patient day is defined as
each calendar day in which care is provided by the facility to each resident of
the facility, excluding patients whose care is covered by Part A of Medicare
or are receiving managed care under their Medicare benefit.

Tax Rate $6.50 per patient day
Levied by State
Administration Department of Revenue. The tax is reported on the Combined Excise Tax

return. Nursing homes are required by RCW 74.46.091 to report to the
Department of Social and Health Services indicating the number of patient
days, as well as gross income data. Based on this information, DSHS
determines which facilities are not subject to the fee. DSHS is required to
notify both the Department of Revenue and the federal government of these
findings.

Recent Collections ($000)

% of All
Fiscal Year Collections % Change State Taxes
2004* $32,802 --%* 0.3%

*Initial year of collections.

Distribution of Receipts

Although the statute does not specify the disposition, the receipts go to the state general
fund. Since federal funds are also available on a matching basis, the increased state funds
result in increased funds derived from the federal government.

Exemptions (see RCW 74.46.091)
- nursing home facilities operated by the state or a public hospital district;

- facilities with no Medicaid patients or a disproportionately low number of patients
whose care is funded by Medicaid.
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History

The quality maintenance fee was adopted in 2003 and was first effective on July 1, 2003.

Discussion/Major Issues

The quality maintenance fee is intended to increase state funding of services for nursing
homes by taxing the total receipts of such facilities. The federal government matches the
amount of state support for such programs and therefore the tax constitutes a means for
increasing the amount of federal funds received by the state.

Approximately 175 nursing homes reported the quality maintenance fee during fiscal year
2004.

The statute contains a contingent expiration date which will cause the tax to expire whenever
federal Medicaid matching funds become unavailable or are substantially reduced as
certified by DSHS or pursuant to court order or when collection of the tax is prohibited by a
court ruling.
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