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RETAIL SALES/USE TAX  -  OTHER EXEMPTIONS 
 
 
82.04.050 PERSONAL AND PROFESSIONAL SERVICES 
 
Description:   The retail sales tax originally applied only to the sale of tangible personal property and 
thus, by definition, excluded services from the tax base.  Since 1935, some services have been added to 
the tax base, including services to tangible personal property (e.g., repair services) in 1939; construction 
in 1941; rental of tangible personal property in 1959; certain amusement and recreation activities in 1961; 
and landscape maintenance, physical fitness and certain miscellaneous personal services in 1993.  
Although, technically, the remaining personal and professional services are not "exempt" because they 
were never in the tax base, there has been some interest in the amount of revenue represented by these 
activities, and therefore they are included in this report. 
 
Purpose:   The primary reasons that services were excluded from retail sales tax may have included these:  
(1) to maintain simplicity by taxing only one class of property, i.e. tangible goods; (2) to conform to the 
practice of other states at the time; (3) to minimize tax administration costs by not requiring service 
providers to collect the tax; and (4) a recognition that services did not represent a very large share of the 
state economy in the 1930s. 
 
Category/Year Enacted:   Services.  1935 
 
Primary Beneficiaries:   Individuals and businesses that use personal and professional services, as well as 
the businesses that provide these services. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)*  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $1,942,743 $1,999,613 $2,058,147 $2,118,395 
Local taxes   $   606,435 $   624,187 $   642,459 $   661,265 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
 
*There are dozens, if not hundreds, of types of specific services.  To provide a bit more detail, a 
breakdown of the above estimates is shown below for four major subcategories of services: 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 
Business Services: 

State tax   $700,130 $720,625 $741,720 $763,432 
Local taxes   $218,548 $224,946 $231,531 $238,308 

Consumer Services: 
State tax   $195,270 $200,986 $206,869 $212,925 
Local taxes   $  60,954 $  62,739 $  64,575 $  66,465 

Financial Services: 
State tax   $329,840 $339,434 $349,434 $359,663 
Local taxes   $102,961 $105,975 $109,077 $112,270 

Medical Services: 
State tax   $717,503 $738,506 $760,124 $782,375 
Local taxes   $223,971 $230,527 $237,276 $244,221 
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82.04.050(2a)  SELF-SERVICE LAUNDRY FACILITIES 
 
Description:   Charges for the use of self-service laundry facilities are excluded from the definition of 
retail sale.  As a result, firms that provide laundry machines on an individual use basis (e.g., in 
laundromats) do not collect sales tax but are subject to B&O tax under the service classification. 
 
Purpose:   To equalize the tax treatment with coin-operated apartment laundry facilities. 
 
Category/Year Enacted:   Individuals.  1998; major expansion to all self-service facilities in 2005. 
 
Primary Beneficiaries:   Firms that operate coin-operated laundry machines and the customers who use 
laundry facilities in laundromats and apartment buildings. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $   4,395 $   4,440 $   4,485 $   4,532 
Local taxes   $   1,372 $   1,386 $   1,400 $   1,415 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
 
 
 
82.04.050(2d)  JANITORIAL SERVICES 
 
Description:   The definition of retail sale specifically excludes janitorial services, which are defined as 
cleaning and caretaking of buildings and structures, e.g., washing of windows and walls, cleaning and 
waxing of floors, and cleaning of rugs, drapes and upholstery (if done in the same location). 
 
Purpose:   To recognize that cleaning buildings does not meet the current definition of retail sale, since 
the activity is oriented toward merely preserving structures in their current condition, rather than actually 
changing the structure. 
 
Category/Year Enacted:   Services.  1935; although the specific language excluding cleaning of buildings 
did not appear in the definition until 1943. 
 
Primary Beneficiaries:   Janitorial service firms and their customers. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $   6,166 $   6,347 $   6,533 $   6,724 
Local taxes   $   1,925 $   1,981 $   2,039 $   2,099 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
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82.04.050(3e)  TREE TRIMMING UNDER POWER LINES 
 
Description:   Excluded from the definition of retail sales are charges for pruning, trimming, repairing, 
removing, and clearing of trees and brush near electric transmission or distribution lines or equipment.  
To qualify, the work must be performed by or under the direction of an electric utility. 
 
Purpose:   To clarify the tax liability of these activities in light of the extension of sales tax to landscaping 
services in 1993. 
 
Category/Year Enacted:   Tax base.  1995 
 
Primary Beneficiaries:   Firms that prune trees and brush under electric power transmission lines and the 
power companies that contract for their services. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $   3,231 $   3,288 $   3,345 $   3,404 
Local taxes   $   1,199 $   1,220 $   1,241 $   1,263 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
 
 
 
82.04.050(6) CUSTOMIZED COMPUTER SOFTWARE 
 
Description:   Under the definition of retail sale, customized computer software, including customization 
of canned software, is not subject to retail sales tax.  Instead, persons who produce customized software 
are subject to B&O tax under the service classification. 
 
Purpose:   To reflect the fact that producing customized software is considered as a service. 
 
Category/Year Enacted:   Services.  1998  Custom software had always been considered as a service 
rather than a retail sale but not until 1998 was this specifically recognized in the law. 
 
Primary Beneficiaries:   Buyers of custom and customized canned software. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $ 90,006 $ 99,037 $118,909 $142,769 
Local taxes   $ 27,694 $ 30,473 $  36,587 $  43,929 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
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82.04.062 PRECIOUS METALS & BULLION 
 
Description:   Sales of precious metals and monetized bullion from stock are exempt from retail sales tax.  
Wholesale and retail sales are also exempt from B&O tax, but dealers in these metals are subject to B&O 
service tax on commissions received. 
 
Purpose:   To provide tax relief to coin and bullion dealers who experience competition from dealers in 
other states which do not levy retail sales tax on such transactions. 
 
Category/Year Enacted:   Other business.  1985 
 
Primary Beneficiaries:   Sellers and purchasers of coin, bullion and precious metals. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $   6,052 $   6,174 $   6,297 $   6,423 
Local taxes   $   1,862 $   1,900 $   1,938 $   1,976 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  To some 
degree.  The industry argues that purchases can easily be made via mail order and the Internet and that the 
tax would drive purchases out of state.  However, under the Streamline Sales and Use Tax Agreement, an 
increasing number of interstate purchases by Washington residents will become taxable in the future. 
 
 
 
82.08.010(1) TRADE-INS 
 
Description:   The definition of selling price for purchases subject to retail sales tax may exclude the value 
of trade-ins.  To qualify, the used items must be accepted by the vendor and be of "like-kind."  For 
example, a used trombone may be traded-in for a new French horn, since both are musical instruments. 
 
Purpose:   To encourage purchases of new items, especially motor vehicles. 
 
Category/Year Enacted:   Individuals.  1984 (by initiative of the voters). 
 
Primary Beneficiaries:   Vehicle and farm implement dealers. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $155,015 $159,931 $167,928 $176,324 
Local taxes   $  47,697 $  49,210 $  51,670 $  54,254 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
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82.08.0251 CASUAL AND ISOLATED SALES 
 
Description:   Persons who are not otherwise engaged in business activities are not required to collect 
retail sales tax when they sell items or services meeting the definition of a retail sale to consumers. The 
buyers of such items or services remain liable for use tax on the value of these purchases. 
 
Purpose:   To limit retail sales tax collection and reporting to business entities.  Also, the exemption 
recognizes the practical problems associated with locating and registering casual sellers. 
 
Category/Year Enacted:   Individuals.  1935 
 
Primary Beneficiaries:   Individuals who sell used items at "garage" sales and businesses that sell their 
used equipment. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $   5,047 $   5,313 $   5,739 $   6,200 
Local taxes   $   1,576 $   1,659 $   1,792 $   1,936 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Unlikely. 
 
 
 
82.08.0253 NEWSPAPERS 
82.12.0345 
 
Description:   Newspapers are exempt from retail sales/use tax, including those sold by subscription and 
at newsstands.  Department of Revenue rules define newspaper as a publication of general interest issued 
at regular intervals of less than two weeks, containing articles of general interest and current events and 
without substantial binding. 
 
Purpose:   To recognize the practical problem of collecting sales tax on individual sales of about a nickel, 
the typical price of a newspaper in 1935.  Arguments have also been made in the past that newspaper 
carriers (mostly youth) should not have to be responsible for collecting and reporting the tax; however, 
the billing function has now largely been centralized by the publisher. 
 
Category/Year Enacted:   Individuals.  1935; use tax exemption added in 1994. 
 
Primary Beneficiaries:   Publishers and purchasers of newspapers. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $ 15,822 $ 16,409 $ 17,040 $ 17,725 
Local taxes   $   4,941 $   5,125 $   5,322 $   5,536 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
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82.08.02535 FUND-RAISING SALES OF MAGAZINES 
 
Description:   Magazine subscriptions sold by schools or nonprofit organizations for purposes of raising 
funds to support their school or organization are exempt from retail sales tax. 
 
Purpose:   To support these organizations. 
 
Category/Year Enacted:   Nonprofit - other.  1995 
 
Primary Beneficiaries:   Schools and nonprofit youth organizations. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $      353 $      364 $      375 $      386 
Local taxes   $      110 $      114 $      117 $      121 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
 
 
 
82.08.02537 ACADEMIC TRANSCRIPTS 
82.12.0347 
 
Description:   Exemption from retail sales/use tax is provided for public and private educational 
institutions for the amount of fees charged for providing copies of academic transcripts on behalf of their 
current and former students. 
 
Purpose:   To provide tax relief for students who are charged for copies of academic transcripts sent on 
their behalf to other schools, prospective employers, etc. 
 
Category/Year Enacted:   Individuals.  1996 
 
Primary Beneficiaries:   Students.  Also, public and private high schools and colleges which are relieved 
of the task of collecting sales tax on charges for providing transcripts. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $        31 $        31 $        32 $        33 
Local taxes   $        10 $        10 $        10 $        10 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
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82.08.0255(1d)  MOTOR VEHICLE/SPECIAL FUEL USED ON PUBLIC HIGHWAYS 
82.12.0256(2d) 
 
Description:   Fuel that is subject to the motor vehicle fuel tax or special fuel tax (i.e., gasoline, diesel, 
propane, etc. that is used on public highways of the state) is exempt from retail sales/use tax. 
 
Purpose:   To avoid double taxation.  However, there are other instances of products being subject to a tax 
at the distributor level and another tax at the retail level. 
 
Category/Year Enacted:   Individuals.  1935 
 
Primary Beneficiaries:   Individuals and businesses that purchase fuel for use on public highways. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $477,865 $490,195 $499,994 $509,385 
Local taxes   $149,241 $153,092 $156,152 $159,085 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
 
 
 
82.08.02573 NONPROFIT ORGANIZATION FUND-RAISING 
 
Description:   Nonprofit organizations are exempt from retail sales tax on revenue they receive via fund-
raising activities, as long as the funds are used to support the purposes of the organization.  The 
exemption does not extend to the regular operation of a bookstore, thrift shop or restaurant. 
 
Purpose:   To support the activities of these organizations. 
 
Category/Year Enacted:   Nonprofit - other.  1998; previously exemption was provided for bazaars, 
rummage sales and fund-raising auctions. 
 
Primary Beneficiaries:   Nonprofit organizations that conduct fund-raising activities. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $      684 $      704 $      726 $      747 
Local taxes   $      214 $      220 $      227 $      233 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
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82.08.0258 RED CROSS 
82.12.0259 
 
Description:   The American Red Cross is exempt from retail sales/use tax on items they purchase. 
 
Purpose:   To support the programs and social benefits the Red Cross provides.  Additionally, the Red 
Cross is considered as a nontaxable federal instrumentality under constitutional case law and can not be 
directly taxed by the state. 
 
Category/Year Enacted:   Nonprofit - health or social welfare.  1945 
 
Primary Beneficiaries:   The Red Cross is the only qualifying organization. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000) Due to confidentiality requirements, the impact of this exemption cannot 
be publicly stated, because it is believed to affect fewer than three taxpayers. 
 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  No. 
 
 
 
82.08.0282 RETURNABLE CONTAINERS 
82.12.0276 
 
Description:   Returnable food or beverage containers are exempt from retail sales/use tax. 
 
Purpose:   A retailer's purchase of nonreturnable food and beverage containers is normally exempt from 
sales/use tax because the containers are later sold to consumers.  This exemption provides comparable 
treatment for returnable containers that would not otherwise qualify for the resale exemption, since the 
containers are not technically "sold" to the food or beverage purchaser. 
 
Category/Year Enacted:   Other business.  1974 
 
Primary Beneficiaries:   Firms that purchase containers for supplying food and beverages to consumers 
which could be returned by the consumer to the vendor. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000) Minimal; many beverage containers are now plastic and nonreturnable; 
cans and bottles are more often recycled than returned to the vendor in this state. 
 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
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82.08.0289 LOCAL RESIDENTIAL & COIN-OP TELEPHONE SERVICE 
 
Description:   Exemption from retail sales/use tax is allowed for local calls made by residential telephone 
customers, calls made from coin-operated payphones, and calls made from cell phones by a customer 
whose primary place of use is outside the state. 
 
Purpose:   To relieve the tax burden for the "necessary" portion of telephone service (i.e., local calls by 
individuals).  The coin-operated exemption is for purposes of administrative simplicity, while the mobile 
telecommunication service exemption is consistent with the state's implementation of the federal mobile 
telecommunication act and is intended to clarify "sourcing" issues related to taxing cell phone usage. 
 
Category/Year Enacted:   Individuals.  1983; extended to out-of-state mobile phones in 2002. 
 
Primary Beneficiaries:   Residential telephone customers, coin-operated phone users and nonresident 
owners of mobile phones. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $ 38,000 $ 38,000 $ 38,000 $ 38,000 
Local taxes   $ 12,000 $ 12,000 $ 12,000 $ 12,000 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
 
 
 
82.08.0291 RECREATION & PHYSICAL FITNESS SERVICES 
82.12.02917 
 
Description:   Exemption from retail sales/use tax is allowed for amusement, recreation and physical 
fitness services that are provided by nonprofit youth organizations and for physical fitness classes 
provided by a local government. 
 
Purpose:   To support the activities of youth organizations and to clarify that fees for physical fitness 
classes by local governments are not considered as enterprise income. 
 
Category/Year Enacted:   Nonprofit - charitable or religious.  1981, significant expansion in 1984. 
 
Primary Beneficiaries:   Approximately 200 nonprofit youth organizations and their members. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $   5,427 $   5,590 $   5,758 $   5,931 
Local taxes   $   1,646 $   1,746 $   1,798 $   1,852 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
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82.08.0293 FOOD PRODUCTS 
82.12.0293 
 
Description:   Food and food ingredients purchased for human consumption are exempt from retail 
sales/use tax.  Excluded from the definition of food are alcoholic beverages, tobacco products, soft drinks, 
and dietary supplements.  The exemption does not apply to prepared foods. 
 
Purpose:   To lessen the regressivity of the sales tax and to reduce the cost of essential items. 
 
Category/Year Enacted:   Individuals.  1982.  NOTE, the original statute was adopted in 1977 by initiative 
of the voters in November 1977, effective July 1, 1978.  The exemption was temporarily repealed from 
May 1982 through June 1983.  In 2003, the statute was amended to add language conforming to the 
Streamlined Sales and Use Tax Agreement; these extended the exemption to bottled water and removed 
the exemption for non-carbonated drinks containing less than 50 percent fruit juice. 
 
Primary Beneficiaries:   Consumers who purchase food products. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $833,511 $875,186 $918,946 $964,893 
Local taxes   $256,464 $269,288 $282,753 $296,790 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
 
 
 
82.08.0297 FOOD STAMP PURCHASES 
82.12.0297 
 
Description:   Items purchased with food stamps issued by the U.S. Department of Agriculture are exempt 
from retail sales/use tax.  This includes products such as soft drinks, vitamins, and cold, prepared deli 
items which are not considered as food items for home consumption eligible for the sales tax exemption. 
 
Purpose:   Federal law requires states to exempt food stamp purchases (denoted as “Basic Foods”) from 
sales tax as a condition of participation in the federal food stamp program. 
 
Category/Year Enacted:   Individuals.  1987 
 
Primary Beneficiaries:   Food stamp recipients. 
 
Possible Program Inconsistency:  Yes; the definition of products eligible for sales tax exemption in RCW 
82.08.0293 does not exactly correspond with the products which the federal government allows to be 
purchased with food stamps. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $   2,174 $   2,391 $   2,630 $   2,893 
Local taxes   $      669 $      736 $      809 $      890 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
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82.08.031 ARTS AND CULTURAL ORGANIZATIONS 
82.12.031 
 
Description:   Items purchased by artistic or cultural organizations which are acquired for purposes of 
exhibition or presentation to the general public are exempt from retail sales/use tax.  Included are objects 
of art, items with cultural value, objects used to create art (other than tools), and items used in displaying 
art and presenting cultural presentations and performances. 
 
Purpose:   To support these organizations and the social benefits they provide. 
 
Category/Year Enacted:   Nonprofit - arts or cultural.  (However, the statute does not require nonprofit 
status.) 1981 
 
Primary Beneficiaries:   Approx. 300 – 350 artistic and cultural organizations and their patrons. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $   1,455 $   1,455 $   1,455 $   1,455 
Local taxes   $      461 $      461 $      461 $      461 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
 
 
 
82.08.032 USED PARK-MODEL TRAILERS 
82.12.032 
 
Description:   Exemption from sales/use tax is allowed for the sale, rental or lease (more than 30 days) of 
used park-model trailers.  These units are travel trailers of up to 400 square feet which have lost their 
identity as a mobile unit by being permanently sited, placed on a foundation and connected to utilities. 
 
Purpose:   To provide tax treatment for used park-model trailers comparable to the treatment of residential 
real estate.  The initial purchase of a park-model trailer, like the construction of a residential home built 
for an owner by a contractor, is subject to retail sales tax.  Subsequent sales of park-model trailers are 
subject to real estate excise tax rather than retail sales tax, just as they are for other homes. 
 
Category/Year Enacted:   Individuals.  2001 
 
Primary Beneficiaries:   Purchasers/renters of park-model trailers. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)*  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $      235 $      242 $      249 $      257 
Local taxes   $        56 $        58 $        59 $        61 
 
*Impact is net of state and local real estate excise taxes. 

If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  No. 
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82.08.033 USED MOBILE HOMES 
82.12.033 
 
Description:   Exemption from retail sales/use tax is allowed for the sale, rental or lease (more than 30 
days) of a used mobile home that is attached to the land. 
 
Purpose:   To provide tax treatment for such mobile homes comparable to the treatment of residential real 
estate.  The initial purchase of a mobile home, like the construction of a residential home built for an 
owner by a contractor, is subject to retail sales tax.  Subsequent sales of mobile homes that are attached to 
the land are subject to real estate excise tax rather than retail sales tax, just as they are for other homes. 
 
Category/Year Enacted:   Individuals.  1979 
 
Primary Beneficiaries:   Purchasers/renters of used mobile homes. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)*  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $ 16,370 $ 16,640 $ 16,900 $ 17,250 
Local taxes   $   3,930 $   3,990 $   4,050 $   4,110 

 
*Impact is net of state and local real estate excise taxes. 

If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  No. 
 
 
 
82.08.034 USED FLOATING HOMES 
82.12.034 
 
Description:   Exemption from retail sales/use tax is allowed for the sale, rental or lease (of more than 30 
days) of a used floating home as defined in RCW 82.45.032. 
 
Purpose:   To provide tax treatment for used floating homes comparable to the treatment of residential 
real estate.  The initial purchase of a floating home, like the construction of a residential home built for an 
owner by a contractor, is subject to retail sales tax.  Subsequent sales of floating homes are subject to real 
estate excise tax rather than retail sales tax, just as they are for other homes. 
 
Category/Year Enacted:   Individuals.  1984 
 
Primary Beneficiaries:   Purchasers/renters of used floating homes. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $      125 $      132 $      138 $      145 
Local taxes   $        30 $        32 $        33 $        35 

 
*Impact is net of state and local real estate excise taxes. 

If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  No. 
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82.08.036 CORE DEPOSITS; TIRE FEES 
82.12.038 
 
Description:   The value of returnable products accepted by vendors for recycling or remanufacturing is 
exempt from retail sales/use tax.  Also, the statute excludes from the measure of sales/use tax the amount 
of the $1.00 tire assessment imposed under RCW 70.95.510.  (The tire tax was re-imposed for a five year 
period, starting July 1, 2005.) 
 
Purpose:   The exemption for core charges (items returned for recycling/remanufacturing) is unnecessary 
since these items are considered to be trade-ins which are already exempt.  The exemption for the tire fee 
affirms that the sales tax was not intended to apply to receipts that represent payment of another tax. 
 
Category/Year Enacted:   Tax base.  1989 
 
Primary Beneficiaries:   Purchasers of rebuilt auto parts and tire dealers. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $      252 $      262 $      270 $          0 
Local taxes   $        79 $        82 $        84 $          0 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  No. 
 
 
 
82.08.807 DELIVERY CHARGES FOR DIRECT MAIL 
82.12.807 
 
Description:   Retail sales/use tax does not apply to delivery charges made for direct mail, if the charges 
are separately stated on the billing given to the purchaser.  Direct mail refers to printed material delivered 
without charge to a mass audience or a mailing list provided by the purchaser. 
 
Purpose:   To clarify the taxation of delivery charges for direct mail. 
 
Category/Year Enacted:   Other business.  2005 
 
Primary Beneficiaries:   Direct mail service providers. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $      144 $      148 $      153 $      157 
Local taxes   $        44 $        46 $        47 $        48 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
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82.08.809 ALTERNATIVE-FUEL VEHICLES 
82.12.809 
 
Description:   Retail sales & use tax does not apply to sales of new passenger cars and light duty trucks 
which are powered exclusively by a clean-burning, alternative fuel such as natural gas, propane, hydrogen 
or electricity.  This exemption takes effect on January 1, 2009 and expires on January 1, 2011. 
 
Purpose:   To encourage the sale of alternative fuel vehicles. 
 
Category/Year Enacted:   Other.  2005 
 
Primary Beneficiaries:   Firms that sell, and customer that purchase, alternative fuel vehicles. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $          0 $      935 $   2,244 $   1,309 
Local taxes   $          0 $      289 $      693 $      404 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
 
 
 
82.08.813 HYBRID TECHNOLOGY VEHICLES 
82.12.813 
 
Description:   Retail sales & use tax does not apply to sales of new passenger cars and light duty trucks 
which utilize hybrid technology and have a mileage rating of at least 40 miles per gallon.  This exemption 
takes effect on January 1, 2009 and expires on January 1, 2011. 
 
Purpose:   To encourage the sale of hybrid, fuel-efficient vehicles. 
 
Category/Year Enacted:   Other.  2005 
 
Primary Beneficiaries:   Firms that sell, and customer that purchase, hybrid, fuel-efficient vehicles. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $          0 $   5,950 $  14,280 $   8,330 
Local taxes   $          0 $   1,663 $    3,990 $   2,328 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
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82.08.815 AUXILIARY POWER EQUIPMENT – FOR SUPPLY TO TRUCKS 
82.12.815 
 
Description:   Retail sales/use tax does not apply to sales of machinery and equipment or services 
rendered in the construction, installation, repair, etc. of facilities that are necessary to deliver auxiliary 
power to heavy duty diesel vehicles through onboard or stand-alone electrification systems. 
 
Purpose:   To reduce diesel engine air pollution by encouraging truck stop operators to provide electric 
power to truck systems. 
 
Category/Year Enacted:   Business incentive.  2006 
 
Primary Beneficiaries:   Owners of truck stops. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000) Due to the very high costs associated with installing these systems, it is 
believed that there will be minimal utilization of this tax incentive. 
 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
 
 
 
82.08.825 AUXILIARY POWER EQUIPMENT – ALLOW TRUCKS TO RECEIVE 
82.12.825 
 
Description:   Retail sales/use tax does not apply to sales of machinery and equipment or installation 
services associated with modification of heavy duty diesel vehicles to enable the vehicle to utilize 
auxiliary electrical power through onboard or stand-alone electrification systems. 
 
Purpose:   To reduce diesel engine air pollution by encouraging operators of diesel trucks to install the 
necessary onboard electrification system to utilize the "shore" power at truck stops. 
 
Category/Year Enacted:   Business incentive.  2006 
 
Primary Beneficiaries:   Operators of heavy duty diesel trucks. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000) Due to the very high costs associated with installing these systems, it is 
believed that there will be minimal utilization of this tax incentive. 
 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
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82.08.830 NONPROFIT CAMPS AND CONFERENCE CENTERS 
 
Description:   Retail sales tax does not apply to items sold by nonprofit organizations at camps or 
conference centers, if the income from the sale is exempt from B&O tax and the property where the sale 
took place is exempt from property tax.  The exemption covers items such as lodging, parking, meals, 
books, tapes and other products available only to participants of the camp or conference center event and 
not to the general public. 
 
Purpose:   To reduce the cost of operating such camps and conference centers and to support these 
nonprofit organizations. 
 
Category/Year Enacted:   Nonprofit - charitable or religious.  1997 
 
Primary Beneficiaries:   Participants at camps and conferences operated by nonprofit organizations. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $      150 $      152 $      153 $      155 
Local taxes   $        47 $        47 $        48 $        48 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
 
 
 
82.08.832 GUN SAFES 
82.12.832 
 
Description:   Retail sales/use tax does not apply to locked enclosures specifically designed to store 
firearms.  The exemption does not include trigger lock devices. 
 
Purpose:   To encourage the purchase and use of gun safes. 
 
Category/Year Enacted:   Individuals.  1998 
 
Primary Beneficiaries:   Persons who purchase gun safes. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $        78 $        81 $        87 $        93 
Local taxes   $        24 $        25 $        27 $        29 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
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82.08.835 SOLAR HOT WATER HEATING EQUIPMENT 
82.12.835 
 
Description:   Retail sales/use tax exemption is allowed for purchases and installation of solar hot water 
systems which are certified by the Solar Rating and Certification Corporation.  The exemption is 
scheduled to expire on July 1, 2009. 
 
Purpose:   To encourage the purchase of such systems. 
 
Category/Year Enacted:   Business incentive.  2006 
 
Primary Beneficiaries:   Approximately 50 purchasers of these systems annually. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $        13 $        13 $          0 $         0 
Local taxes   $          4 $          4 $          0 $         0 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
 
 
 
82.08.950 ELECTRICITY AND STEAM 
82.12.950 
 
Description:   This statute specifically exempts electricity and steam from retail sales/use tax.  (Note: This 
exemption does not change the taxability of electricity and steam, which had previously been excluded 
from the definition of tangible personal property subject to Washington sales/use tax.  However, the 
exemption was necessary to bring Washington sales tax law into conformity with the Streamline Sales 
and Use Tax Agreement.) 
 
Purpose:   For consistency with the Streamlined Sales and Use Tax Agreement. 
 
Category/Year Enacted:   Tax base.  2003 
 
Primary Beneficiaries:   Purchasers of electricity and steam. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000) None; this statute is necessary for definitional purposes only. 
 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  No. 
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82.12.860 CREDIT UNIONS – CONVERSION TO STATE CHARTER 
 
Description:   State-chartered credit unions are exempt from use tax on any tangible personal property, 
services, or extended warranties acquired from a federal, out-of-state or foreign credit union as a result of 
a merger or conversion. 
 
Purpose:   To enable state-chartered credit unions to compete with federally-chartered credit unions. 
 
Category/Year Enacted:   Other business.  2006 
 
Primary Beneficiaries:   State-chartered credit unions involved in mergers or conversions. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $      174 $      179 $      185 $      190 
Local taxes   $        54 $        55 $        57 $        58 

 
If the exemption were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
 
 
82.14.410 LOCAL SALES TAX RATE CAP FOR LODGING 
67.28.181 
 
Description:   These statutes exempt charges for lodging from any retail sales/use tax levied by a local 
government jurisdiction after December 1, 2000, if the local tax would have resulted in a combined tax 
rate on such charges in excess of 12.0 percent or the rate that would otherwise have applied on December 
1, 2000.  Included in the calculation of the maximum tax rate that would have applied on December 1, 
2000 are the state retail sales tax (6.5%); city/county local sales tax (1.0%); transit district local sales tax 
(0.6%); criminal justice local sales tax (0.1%); the state convention center tax on hotels with more than 60 
units that applies in King County (7.0% within Seattle; 2.8% elsewhere), and hotel/motel taxes levied by 
cities and counties (2.0%).  These totaled 15.2 percent for lodging within Seattle and 12.0 percent 
elsewhere.  As a result, lodging at facilities with more than 60 units in Seattle was excluded from the 
additional local sales tax for transit (rate increased from 0.6 to 0.8% in April 2001).  Similarly, local sales 
taxes in parts of Pierce County have been restricted from new or increased local taxes on lodging. 
 
Purpose:   To encourage tourist activities in areas with high tax rates. 
 
Category/Year Enacted:   Other business.  2001 
 
Primary Beneficiaries:   Hotels/motels in Seattle with more than 60 units and hotels/motels of any size in 
Pierce County and their customers. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $          0 $          0 $          0 $          0 
Local taxes   $   3,106 $   3,261 $   3,424 $   3,595 

 
If the tax rate cap were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
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82.14.430(1) REGIONAL TRANSP. TAX; EXEMPTION OF MOTOR VEHICLES 
 
Description:   This statute authorizes a regional transportation investment district (RTID) to levy a local 
retail sales/use tax of up to 0.1 percent to finance regional transportation projects.  Subsection (1) exempts 
motor vehicles from the local tax.  However, subsection (2) imposes a special use tax at the same tax rate 
on motor vehicles purchased by residents of the district. 
 
Purpose:   This unique tax arrangement enables vehicle dealers located within such a district to avoid 
having to collect the 0.1 percent local sales tax for regional transportation from purchasers of new or used 
vehicles who reside outside of the district.  Conversely, residents of the district who purchase vehicles 
from dealers located outside of the district will still be subject to the tax. 
 
Category/Year Enacted:   Tax base.  2002 
 
Primary Beneficiaries:   Tax not yet imposed.  A proposal to implement the 0.1 percent tax was on the 
November, 2007 ballot in Snohomish, King and Pierce counties but was not approved. 
 
Possible Program Inconsistency:  None evident, except that all other state and local sales taxes, except the 
public safety tax, apply to motor vehicles. 
 
Taxpayer Savings ($000) None; local tax not yet adopted. 
 
 
 
82.14.450(3) LOCAL SALES TAX EXEMPTION; VEHICLES 
 
Description:   Counties are authorized to levy a local retail sales/use tax of up to 0.3 percent to finance 
criminal justice and other programs.  One-third of the receipts must be devoted to criminal justice 
expenditures.  The county retains 60 percent of the receipts and the remainder is shared with cities on a 
per capita basis.  Subsection (3) of the statute provides that sales of motor vehicles are exempt from the 
local tax.  Similarly, leases of motor vehicles for the first 36 months of the lease period are exempt. 
 
Purpose:   The exemption acknowledges that vehicle dealers will have to compete with sellers located in 
adjacent areas where the local tax is not levied. 
 
Category/Year Enacted:   Business incentive.  2003 
 
Primary Beneficiaries:   Vehicle dealers and purchasers in the four counties where the local sales/use tax 
for public safety is imposed:  Spokane, 0.1%; Walla Walla, 0.3%; Whatcom, 0.1%; and Yakima, 0.3%. 
 
Possible Program Inconsistency:  None evident. 
 
Taxpayer Savings ($000)  FY 2008 FY 2009 FY 2010 FY 2011 

State tax   $          0 $          0 $          0 $          0 
Local taxes   $   1,975 $   2,034 $   2,095 $   2,158 

 
If the tax rate cap were repealed, would the taxpayer savings be realized as increased revenues?  Yes. 
 


