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This ETA is cancelled effective February 2, 2009 and reissued under the 3000 series.   
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 FLYING INSTRUCTIONS, AIRPLANE RENTALS, 
 AND USE TAX LIABILITY 
 

Issued July 15, 1966 
 

 Is the Use Tax applicable to a taxpayer who purchases airplanes for lease to others and also uses the 
same planes in giving flying instructions? 
 
 Taxpayer was engaged in the business of leasing airplanes to others, giving flying instructions, and 
occasionally providing air taxi service. The bulk of taxpayer's income was derived from the rental of the 
airplanes. The taxpayer was thus both a lessor and user of the same tangible personal property. 
 
 The Retail Sales Tax applied to the rental of airplanes by taxpayer in his capacity as lessor.  The Use 
Tax was also held applicable to taxpayer for the use of the plane in giving flying lessons and providing pilot 
services. The measure of the Use Tax was the retail purchase price of the plane.  The fact that the taxpayer 
used the plane as a consumer less than he leased it as a retailer is immaterial as the legislature provided no 
relief in such a situation. 

 


