
    Excise Tax Advisory 

Excise Tax Advisories are interpretive statements authorized by RCW 34.05.230. 
 
NUMBER:   3027.2009                                  ISSUE DATE: February 2, 2009 
 

  
All ETAs were cancelled on February 2, 2009 and those which had a continued 
use were rewritten and reissued using a new numbering system.  The new 
ETAs are numbered using the following format 3nnn.yyyy.  The Department of 
Revenue issued ETA 3001.2009 which includes a cross reference table showing 
the old and new ETA numbers for those ETAs that were rewritten.   
 
To inquire about the availability of receiving this document in an alternate 
format for the visually impaired or language other than English, please call 
(360)705-6715.  Teletype (TTY) users please call 1-800-451-7985. 

Please direct comments to: 
Department of Revenue 
Interpretation and Technical Advice 
Division 
P O Box 47453 
Olympia, Washington 98504-7453 
(360) 570.6124  eta@DOR.wa.gov 

  Page 1 
 
 

 

Purchase and Installation of Fixtures and 
Equipment on a Vessel Owned by Another 

 
Does the sales tax exemption of RCW 82.08.0262 apply to the purchase and installation of fixtures and 
equipment on a vessel owned by another where the purchaser of such fixtures and equipment retained the 
right to remove them at the termination of his concession agreement with the vessel's owner? 
 
For example, assume a taxpayer operates a restaurant concession on a vessel during its passenger operation 
between points in this state to points in Canada.  Under its contract with the owner of the vessel, the 
taxpayer is required to provide and install its own fixtures and equipment, retaining the right to remove them 
at the termination of the agreement.   
 
RCW 82.08.0262 provides an exemption from retail sales tax for “sales of tangible personal property which 
becomes a component part of such . . . watercraft . . .".  RCW 82.12.0254 provides a similar exemption from 
use tax.  RCW 82.08.0262 and 82.12.0254 are not limited to purchases and uses by the owner of the vessel.  
WAC 458-20-175 defines the term "component part" to include ". . . all tangible personal property which is 
attached to and a part of carrier property.  . 
 
The purchase and use of the restaurant fixtures and equipment installed on the vessel are exempt from the 
retail sales tax and the use tax (while so used) despite the fact that the fixtures were not owned by the owner 
of the vessel and were subject to removal at the termination of the agreement.  However, upon removal of 
the fixtures, the taxpayer will be subject to use tax because the exemption in RCW 82.12.0254 will no 
longer apply. 
 


