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Summary

• The state and national forecasts expect slower 
growth and gradually increasing unemployment 
over the next several years

• Inflation and gas prices are expected to peak soon

• There are considerable downside risks to the 
forecast
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Forecast risks

Upside
• Supply chains recover more quickly than 

expected, leading to increased supply of goods 
and services, slower inflation

• Quicker resolution of Russia – Ukraine conflict

Downside
• Rising interest rates push economy into recession
• Inflation remains elevated
• Russia – Ukraine conflict intensifies



Economic and 
Revenue Forecast
July 26, 2022

Slide 3
WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

In June, prices increased at their 
fastest pace since November 1981 
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Source: U.S. Bureau of Labor Statistics, data through June 2022

The U.S. CPI 
for all urban 
consumers rose 
1.3 from May 
to June and 
was up 9.1% 
year over year

The Seattle 
CPI, which is 
released every 
two months, 
was up 10.1% 
year over year
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The June forecast expected oil prices 
to peak in the third quarter of 2022
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Inflation is expected to decrease after 
this year
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The Consumer 
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increased by 
4.7% in 2021
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Recessions have frequently been 
preceded by the Federal Reserve 
raising interest rates

Source: Federal Reserve Board of Governors; quarterly data through Q2 2022

However, not 
all Fed rate 
increases 
have been 
followed by 
recession
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Recent commentary and headlines

Evercore ISI consultancy (June 7 2022)
• U.S. economy clearly slowing, still strong
• State tax survey shows overall receipts pulling 

back from their highest level since 2006

World Bank (June 2022)
• Several years of above-average inflation and 

below-average growth now seem likely

Blue Chip Economic Indicators (June 2022)
• U.S. recession probability in:

o 2022: 26%  
o 2023: 39%

Governor’s 
Council of 
Economic 
Advisors: 38% 
recession 
probability in 
next 12 months
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Consumer confidence has slipped 
due to inflation, interest rate 
concerns
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Small business owners expect 
business conditions to deteriorate 
over next six months
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U.S. retail trade sales increased by 
1.0% in June
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June retail 
sales were up 
8.4% year over 
year

Sales 
decreased 
0.1% in May 
after a 0.7% 
increase in 
April

Excluding autos 
and gas, sales 
increased 0.7% 
in June and 
were up 6.6% 
year over year
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Job openings remain at very high 
levels
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New vehicle sales constrained by 
lack of inventory, high prices
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Washington 
new vehicle 
registrations 
were down 
13% year over 
year in June

US light vehicle 
sales were 
down 16% year 
over year in 
June

Automakers are 
prioritizing 
production of 
higher profit 
margin 
vehicles, which 
boosts prices
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Revenue Act collections remain strong
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Revenue Act Collections 3-Month Moving Average

Source: DOR and ERFC; monthly data through May 2022 activity

* Adjusted for large one-time transactions, amnesty payments, reporting frequency change and deferred 
2020 payments, current definition of Revenue Act

Revenue for 
May activity 
was up 8.9% 
year over year

Collections for 
first quarter 
activity were 
up 12.4% year 
over year after 
13.1% growth 
for fourth 
quarter 2021 
activity
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Seasonally adjusted taxable REET 
activity decreased in June
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Most of the 
June decrease 
was in 
residential 
sales

The forecast 
assumes REET 
collections 
have already 
peaked
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WA employment forecast
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Forecast

Average 
annual 
employment 
growth, 2023 
to 2027:

U.S. = 0.4%

WA  = 0.9%
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WA personal income forecast
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Forecast

State 
personal 
income is 
expected to 
grow at an 
annual 
average rate 
of 5.3% from 
2023 to 2027
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WA housing permits higher 2022 – 25 
compared to February; reflects new 
data on housing depreciation
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Since the 
February 
forecast, U.S. 
Dept. of 
Housing & 
Urban 
Development  
released survey 
data indicating  
existing housing 
is depreciating 
faster than 
expected, 
requiring higher 
replacement 
rates.
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Cannabis revenues appear to be 
moderating
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Collections 
came in 
7.3% below 
the February 
forecast
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ERFC June Forecast – U.S.

2020 2021 2022 2023 2024 2025 2026 2027

Real GDP growth -3.4% 5.7% 2.5% 1.9% 2.1% 2.0% 2.0% 1.9%

Federal Funds rate 0.4% 0.1% 1.2% 3.0% 2.9% 2.6% 2.6% 2.6%

10-year treasury note 0.9% 1.4% 2.7% 3.1% 3.2% 3.1% 3.0% 3.0%

30-year fixed mortgage rate 3.1% 3.0% 4.9% 5.2% 5.0% 4.9% 4.8% 4.8%

CPI inflation 1.2% 4.7% 7.8% 3.5% 1.7% 1.8% 1.9% 2.0%

Oil price, refiner acquisition cost/bbl $39 $68 $104 $95 $85 $78 $72 $69

Year-over-year growth
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ERFC June Forecast – WA

2020 2021 2022 2023 2024 2025 2026 2027

Personal income 7.6% 7.6% 3.0% 5.1% 5.4% 5.3% 5.3% 5.1%

Real personal income 6.4% 3.6% -3.0% 1.9% 3.7% 3.5% 3.3% 3.2%

Nonfarm payroll employment -5.3% 2.4% 4.8% 1.2% 0.7% 0.7% 0.9% 1.0%

Housing permits -9.0% 27.5% -7.1% -7.1% 0.9% -1.5% -1.9% -1.9%

Construction Employment -2.6% 4.5% 4.4% -0.7% 1.0% 0.8% 1.1% 0.8%

Unemployment Rate 8.5% 5.3% 4.1% 4.5% 4.8% 5.0% 4.9% 4.7%

Year-over-year growth



Economic and 
Revenue Forecast
July 26, 2022

Slide 21
WASHINGTON STATE ECONOMIC AND REVENUE FORECAST COUNCIL

June Revenue Forecast

FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27

Retail Sales 1.7% 10.3% 12.3% 3.9% 3.3% 3.2% 3.3% 3.6%

Business & Occupation 3.6% 7.9% 14.5% 1.0% 4.2% 4.6% 4.7% 4.4%

Real Estate Excise -0.7% 34.4% 36.2% -31.2% -6.1% 3.0% -1.0% 1.5%

Property Tax - School Levy 44.2% 27.3% 0.4% 2.5% 2.4% 2.5% 2.5% 2.5%

Year-over-year growth
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Questions

Economic & Revenue Forecast Council
PO BOX 40912
Olympia WA 98504-0912

www.erfc.wa.gov
360-534-1560



Local Sales Tax
Brittney May and Jason Hartwell 
Local Tax Administration Managers
July 2022



Requests for Information



Partner Portal



Inactivity Lock



Local Tax Questions



Reports Available to Public



List of Location Codes for Compacting Tribes

• Your local tax distribution amounts are not impacted. 
• You may notice new location codes on your reports.



Helpful Links

• Access to Local Sales Tax Information

• Secrecy Clause

• Partner Portal Access Instructions

• Local Tax Reference Guide

• Statistics and Reports

• Tribal Retail Taxes Compacts

• Local Sales and Use Tax

https://dor.wa.gov/about/statistics-reports/information-local-governments/access-local-sales-tax-information
https://dor.wa.gov/sites/default/files/2022-02/SecrecyClause.pdf?uid=62b9d33666b4c
https://dor.wa.gov/sites/default/files/2022-04/Add_Partner_Portal.pdf?uid=62b9d3362a3e0
https://dor.wa.gov/sites/default/files/legacy/Docs/Reports/Local_Tax_Reference_Guide.pdf
https://dor.wa.gov/about/statistics-reports
https://dor.wa.gov/taxes-rates/retail-sales-tax/retail-taxes-compacts
https://dor.wa.gov/taxes-rates/sales-and-use-tax-rates/local-sales-and-use-tax#TaxRateInfo


Contact information

• Local Tax Teams 360-705-6179

• Brittney May – BrittneyM@dor.wa.gov

• Jason Hartwell – JasonH@dor.wa.gov



Questions?



2022 Legislative Highlights & 
Cities ARPA funding updates

July 26, 2022



Session overview

60 days Supplemental 
budgets

Transportation 
package

Positive revenue 
forecast Election year Virtual session





2022 Supplemental Budget Outcomes
O

pe
ra

tin
g • Additional BLEA 

classes

• Funding for Blake 
response

• New GMA/planning 
funding

• Utility assistance

• Housing assistance

• Additional cannabis 
revenue sharing

Tr
an

sp
or

ta
tio

n • Complete streets 
funding

• Additional TIB 
funding

• Electrical vehicle 
infrastructure

• Safe routes to 
schools funding

• Expanded 
Transportation 
Benefit District sales 
& use tax authority

• PWAA sweep

Ca
pi

ta
l • Housing funding

• Broadband

• CERB funds

• Additional Drinking 
Water Assistance 
Account funding

• Additional 
stormwater grants

• Weatherization for 
public buildings



Looking ahead to 2023
• New mix of legislators
• Expected issues for cities

• Public Works Assistance Account funding
• Middle housing mandate
• Blake response – requesting data and feedback to inform future budget 

requests on impacts to cities and municipal courts. 



Quick Reminders

• Washington cities received more than $1.1 billion
• Cities have received their second tranche of federal funds
• Cities submitted their first reports to Treasury this year
• Funds must be obligated by the end of 2024 and spent by the end of 

2026
• Treasury Final Rule is published and in full effect



Final Rule – Revenue Replacement

• $10 million standard allowance for revenue replacement
• Allows cities to use funds for general government services as well as 

projects and programs approved under the Final Rule
• Revenue replacement funds allow for simpler and streamlined 

reporting requirements



How have cities spent funds?
$145,615,605.19 

$85,791,756.19 
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Activity by category
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Project & Program Highlights

• Spokane – Pop-up vaccination clinics
• Auburn – Utility payment assistance to 236 households
• Bremerton – Virtual courtroom upgrades
• Kent – Park for a park-deficient neighborhood
• Federal Way – Hazard pay for essential grocery workers
• Kennewick – Water, sewer, pavement expansion and improvements

January 2022 Report (March 2021 - December 2021 Activity | 19 Cities Reporting)



Spending Funds & Spending Plans

83%

17%

Spent funds as of May 2022

Yes No

AWC Survey June 2022 (March 2021 – May 2022 Activity | 65 Cities Reporting)

97%

3%

Have or developing a spending plan

Yes No



Top Spending Categories
AWC Survey June 2022 (March 2021 – May 2022 Activity | 65 Cities Reporting)
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ARPA City Highlights

• Tacoma, Lakewood, Pierce County: Purchase and converted hotel to 
temporary shelter

• Kenmore: Provided direct cash assistance to residents
• Port Angeles: Invested in preserving local housing stock
• Walla Walla: Improving local senior center
• Edmonds: Local business support
• Waitsburg: Made historical investment in city sewer system

AWC Survey June 2022 (March 2021 – May 2022 Activity | 65 Cities Reporting)



Some extra notes…

• AWC’s 2022 Salary & Benefits Survey data will be available soon
• AWC is wrapping up data collection on the biennial 2022 Tax & User 

Fees Survey (TUFS) data should be available in September
• AWC’s annual City Conditions Survey was just sent out
• AWC’s annual Municipal Budgeting & Fiscal Management Workshop is 

back in Leavenworth August 18-19
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Candice Bock
Director
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2022 Excise Tax Legislation
Local Government Partnership Meeting 
Trice Konschuh, Tax Policy Specialist



Bills Passed – Excise Tax

ESHB 1643
Exempting a sale or transfer of real property for 
affordable housing to a nonprofit entity, housing 
authority, public corporation, county, or municipal 
corporation from the real estate excise tax



Bills Passed – Excise Tax

SHB 1703
Modernizing the statewide 911 emergency 
communications system

SSB 5528
Concerning the imposition of additive revenue sources 
within a regional transit authority area



Bills Passed – Excise Tax
E2SSB 5755
Authorizing certain cities to establish a limited sales 
and use tax incentive program to encourage 
redevelopment of vacant lands in urban areas

ESB 5901
Concerning economic development tax incentives for 
targeted counties



Bills Passed – Excise Tax

2ESSB 1988
Clean technology tax deferrals

EHB 1990
SR 167 and I-405 tax deferrals 

HB 2024 
SR 520 tax deferrals 



Bills Passed

ESSB 5531
Concerning the revised uniform unclaimed property 
act
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Questions?



2022 Property Tax Legislation
Local Government Partnership Meeting 
Ryan Anderson, Tax Policy Specialist



Bills Passed – Property Tax
HB 2061
Adding permanently affordable housing to the 
definition of public improvements

SB 5565
Allowing fire districts and regional fire authorities to 
carry out certain treasurer functions



Bills Passed – Property Tax
EHB 1982
Clarifying the applicability of penalty and interest on 
personal property taxes

ESHB 1629
Concerning a comprehensive study of aerial imaging 
technology uses for state agencies, special purpose 
districts, and local and tribal governments



Bills Passed – Property Tax
SB 5505 
Reinstating a property tax exemption for property 
owned by certain nonprofit organizations where a 
portion of the property is used for the purpose of a 
farmers' market

SB 5713 
Providing a property tax exemption for limited equity 
cooperative housing



Bills Passed – Property Tax
SSB 5910
Accelerating the availability and use of renewable 
hydrogen in Washington state

ESB 5849
Concerning tax incentives
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Questions?



Unclaimed Property
Local Government Partnership Meeting

Joe Gisler, Unclaimed Property Claims & Outreach Manager, July 26, 2022
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Agenda

• What is unclaimed property?

• Unclaimed property law updates 

o Change in abandonment period

o Due diligence change

• Retaining Property

• Webinars
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What is Unclaimed Property?

RCW 63.29

• Money or intangible property owed to 
an individual or business. 

• Property is considered unclaimed 
after it is held for a period of time 
with no owner contact, and a good 
faith effort has been made to locate 
the owner.

• Due annually October 31



4

Examples of Unclaimed Property

• Court monies

• Trust accounts

• Utility deposits

• Debt service payments

• Unredeemed bonds and coupons

• Warrants

• Property tax overpayments/refunds

• Abandoned public transportation 
fare cards or passes

• Gift certificates
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Revised Uniform Unclaimed Property Act (RUUPA)

• Engrossed Substitute Senate Bill 5531 was signed into law on March 30, 2022 and is 
effective January 1, 2023.

• RUUPA (ESSB 5531) replaces our current unclaimed property law (RCW 63.29).
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RUUPA Changes - Abandonment Period

• The abandonment period for public agencies has changed from      2 years to 1 year.

• Effective January 1, 2023

o Reports due October 31, 2022, will remain at a 2-year abandonment period.

o Reports due October 31, 2023, will change to a 1-year abandonment period.  Because of 
the change, local governments will have two years' worth of property to report.
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RUUPA Changes - Abandonment Period – cont.

Property Due Date Property issued or last activity date

October 31, 2022 7/1/19 thru 6/30/20

October 31, 2023 7/1/20 thru 6/30/22

October 31, 2024 7/1/22 thru 6/30/23
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RUUPA Changes – Due Diligence

• Current: Required to be sent if 
the property has a value of 
more than $75.00.

• Starting January 1, 2023: 
Required to be sent if the value 
of the property is $75.00 or 
more.

• Notices sent not more than 
180 days and not less than 60 
days before due date.
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Retaining Property

• Local governments can report but retain funds for some types of property.  

o Although you have the option to retain the funds, there are advantages to remitting:

 Indemnified for remitted property

 Not responsible for refunds

 Little-to-no research or contact with claimants

o If you do retain funds, and refund an owner, you will need to notify us at 
WAUCPHolders@dor.wa.gov with the property details so we can remove it from our website.

mailto:WAUCPHolders@dor.wa.gov
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Retaining Property – cont.

Must Report and Remit

• Court monies

• Trust accounts

• Utility deposits

• Debt service payments

• Unredeemed bonds and coupons

Must Report but may retain funds

• Warrants

• Property tax overpayments/refunds

• Abandoned public transportation 
fare cards or passes

*If the last known address for these 
properties is in another state, you cannot 
retain funds.

*Do not report any property with last known address in California.  These must be 
reported directly to the State of California.
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Reporting Webinars

• Reporting Webinars will be updated prior to reporting in 2023.  

o Sign up for virtual webinars or watch recorded ones.

o ucp.dor.wa.gov
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Go to claimyourcash.org
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Questions?



Property Tax Levies

Diann Locke, Levies and Appeals Specialist, July 26, 2022



Property tax regular levy limitations
• Levy Limit (aka 1% growth limit) 

• chapter 84.55 RCW
• Statutory maximum rate limit 

• RCW 84.52.043
• Certified levy request amount 

• RCW 84.52.070
• Authorized increased over prior year

• RCW 84.55.120
• Aggregate limits, $5.90 and Const. 1% 

• RCW 84.52.043 and RCW 84.52.010



Taxing District Budgeting Process
Certification of budget or estimates of revenue from property 
taxation to the county legislative authority (RCW 84.52.020)

• Include – Total levy request amount for each levy and any reference to 
earmarked levy funds, i.e. refund levy, non-voted bond debt

• Deadline – November 30

Resolution or ordinance authorizing an increase in the district’s 
property tax for regular levies (RCW 84.55.120)

• Must be in a separate document, include dollar and percentage of 
increase

• Deadline – No statutory deadline, but complete as soon as possible



Taxing District Budgeting Process, cont’d
Resolution/Ordinance Authorizing an Increase Sample Calculation

Highest lawful levy 
since 1985

$250,000              * 101%       = $252,500

Prior year’s levy $218,000

Difference is dollar 
increase

$  34,500

Percentage of 
increase

15.825688%

Certified levy request amount (this includes amounts for 
new construction & other allowable increases)

$260,000

How do I 
complete 

the 
resolution?



The mysterious banked levy capacity 
and how can it be used?

Resolution/Ordinance Authorizing an Increase Sample Calculation

Highest lawful levy 
since 1985

$250,000              * 101%       = $252,500

Prior year’s levy $218,000

Difference is dollar 
increase

$  34,500

Percentage of 
increase

15.825688%

Certified levy request amount (this includes amounts for 
new construction & other allowable increases)

$260,000



Levy lid lifts
With voter approval bypass the 1% growth lid

• Single year or up to 6 years
• Majority voter approval required

Conditions:
• Limit purpose or time of increase
• Permanent increase
• Cities & counties only – Provide for an exemption under 

RCW 84.36.381

Voter approved lid lifts DO NOT set a permanent levy rate. 
It sets a maximum rate for the first year of the lid lift and 
could set a limit factor for five more years greater than 1%. RCW 84.55.050



Excess levies – RCW 84.52.052
Requires majority or super majority 
voter approval

Single year levies except for school and 
fire districts or bond levies



www.dor.wa.gov
• Publications by subject – Property Tax

• Levy Manual
• Ballot Measure Requirements for Voted Property Tax Levies
• Special Notices
• Property Tax Advisories

• Forms by subject – Property Tax Forms – Levy Forms
• Diann Locke, diannl@dor.wa.gov or 360-534-1427
• Your county assessor

mailto:diannl@dor.wa.gov


Business Licensing Service (BLS) 
Partnership Update
Eric Jones
July 2022
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• Albion

• Asotin

• Auburn

• Benton City

• Bothell

• Elmer City

• Kettle Falls

• La Conner

• Langley

• Mesa

• Morton

• Mossyrock

• Nespelem

• Nooksack

• Northport

• Oak Harbor

• Pateros

• Selah

• Sprague

• Sumas

• Twisp

• Wapato

• Winthrop

• Woodland

Cities joining in 2022
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Local partnerships complete

• RCW 35.90.020

o All cities with general license will 
have a combined license solution

o About 50 cities don’t license

o 10 cities use a service other
than Revenue’s BLS
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Expedited system access



Keep your ATLAS access



Update your websites and forms

• House Bill 1210 

o “Cannabis” replaces “marijuana”

o Effective June 9 at DOR

o Technical change only

o https://lcb.wa.gov for more info

https://www.blogger.com/blog/post/edit/4652416094355730929/253810044643328569
https://lcb.wa.gov/


Update your websites and forms



Peace officers & local license data

• RCW 19.02.115 updated by 
Senate Bill 5800, Sec. 2

• Peace officers are permitted to review 
local licensing data

• Technical change to support
municipal code compliance work



Training



Communication

dorblspartner@dor.wa.gov
360-705-6777



Partnership Newsletter - Quarterly



BLS Partner Post delivery
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Updated mailing list
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Updated mailing list

360-705-6777



System change requests



BLS Customer Support

• Business Licensing Call Center

o 360-705-6741 & bls@dor.wa.gov

• Licensing Operations

o 360-705-6744 & faxbls@dor.wa.gov

• 12 offices statewide

o dor.wa.gov



Partner Contact

BLS Partnership Services 
(360) 705-6777

dorblspartner@dor.wa.gov
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