
1

Personal Income Tax Model: 
Projecting into the Future
December 2021

Sara del Moral, Tax Policy Specialist
Research & Fiscal Analysis



Overview

2



3

Background
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Historical data used to project 
revenues in future years.

Income tax 
returns data 

(tax year 
2018).

Project 
adjusted 

gross income 
through 
CY2026.

Project 
revenues out 

through FY 
2027.
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Data
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Wages, Capital Gains, and Business Income
Cumulative growth since TY2018

Actual Forecasted 

Wages and Salaries, Washington [1]

Capital gains realizations, U.S. [2]

B&O Tax, Taxable Income [1]

Sources:  1. Economic and Revenue Forecast Council, June 2021, 2. Congressional Budget Office, July 2021

AGI for each year calculated as sum of all income types minus adjustments.
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An example

1. Start with TY2018 values.

3. Calculate taxable and tax due 
for each year.

2. Multiply TY2018 amounts 
by growth rates.
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Results
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PIT growth projected to outpace General 
Fund--State
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Discussion
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