
WAC 458-20-163
CR-101 Public Meeting for Insurance 

Business Exemption Modifications 

Facilitated by Patrick Matutina

Welcome! We will begin shortly.
Please note: All attendees are muted on entry.
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Before we get started 

• All attendees are muted upon entry and cameras are disabled. Please remain muted 
for the duration of the hearing unless you wish to make a comment

• To provide a comment:
• Please raise your hand. Use the ‘Raise Hand’ feature (located under the React

icon).
• Wait until your name is called and unmute yourself.
• Before commenting, please introduce yourself and share the organization you are 

representing.
• Do not put comments in the chat. The Department will not respond to comments 

in the chat. Please submit written comments to PatrickM2@dor.wa.gov.
• If you are having technical issues, please leave a message in the chat.
. Please note that due to the number of topics and attendees, we will limit the comment 
period for each topic to appx 2 minutes per person and appx 5 minutes per topic

mailto:PatrickM2@dor.wa.gov
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Agenda

• Explain the purpose of this public meeting
• Overview of changes to RCW 82.04.320 as a result of EHB 2487
• Gather public input before drafting the rule
• Go over next steps
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The purpose 
of this 

meeting

• Gather public input before 
drafting the rule.

• Identify issues and perspectives 
the Department should consider.

• Explain next steps in the rule 
making process.



W AS H I N G T O N  S T AT E  D E P AR T M E N T  O F  R E V E N U E 5

Insurance Business Exemption Modifications 

EHB 2487 amended RCW 82.04.320 and related statutes

• Revised the insurance business B&O tax exemption.
• Established that generally only the person who paid the insurance premium 

tax may claim the corresponding exemption.
• Incorporated treatment previously contained in RCW 82.04.322.
• Repealed RCW 82.04.322.
• Added definitions.
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Insurance Business Exemption Modification
 

• Addressed annuities, assigned risk plans, and certain captive insurers.
• Created temporary relief provisions.
• Amended RCW 82.04.299 concerning the Workforce Education Investment 

surcharge.
• Directed the department, in consultation with the Office of Insurance 

Commission (OIC), to adopt rules and develop tax guidance necessary to carry 
out and facilitate enforcement of the statute.
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Topic 1

• RCW 82.04.320 defines “insurance business” as activities performed by an 
insurer for which premium taxes are paid.

• What activities or transactions may create uncertainty under this definition?
• What distinctions between insurance activity and non-insurance activity would 

benefit from examples?
• Are there situations in which determining whether premium tax has been paid 

would be difficult?
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Topic 2

• B&O exemption for insurance businesses subject to WA premium tax. RCW 
82.04.320(1) provides that only the Person who paid the insurance premium tax 
may claim the exemption. A person does not qualify for the exemption based on 
insurance premium tax paid by another person. 

• What factual situations should the rule address to explain this requirement?
• Are there industry arrangements that may make identification of the person who 

paid the premium difficult?
• What documentation is ordinarily available to demonstrate who paid the 

premium tax?
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Topic 3

• Definitions: Does the rule need additional explanation or 
examples?

• “Insurer”
• “Person”
• “Premium”
• “Consideration”
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Topic 4

Topic 4

• Annuities
• Are examples needed to distinguish qualifying annuity 

consideration from other receipts?

Topic 4
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Topic 5

•  Assigned risk plans
• What records establish that the servicing carrier paid the 

premium tax?
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Topic 6

•  Captive Insurers
• Are cross-references to 48.201 sufficient or should the rule 

make additional clarifications?
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General Questions 

• What issue(s) do you want to raise?

• Please submit examples in writing
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Next Steps

• We will review the feedback received today, 
along with the written comments

• We will begin developing proposed rule 
language

• An additional CR-101 public meeting may be 
held to gather feedback on a proposed draft

• Cr-102 filed, followed by the public hearing
• Additional opportunities for comment will 

occur as rule making progresses
• Consultation with OIC will continue 

throughout the rule making process
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Thank you for attending! 

Provide more feedback 

Submit comments in writing

PatrickM2@DOR.WA.GOV

Submit examples for consideration

Stay in touch 

Sign up for email updates at

dor.wa.gov/Subscribe

Visit our website

dor.wa.gov

http://www.dor.wa.gov/subscribe
https://dor.wa.gov/
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